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OROVILLE CITY COUNCIL 
 Council Chambers  

 1735 Montgomery Street  
 Regular Meeting 

APRIL 19, 2016 
CLOSED SESSION 5:00 P.M. 

OPEN SESSION 6:00 P.M.  
AGENDA 

CLOSED SESSION (5:00 P.M.) 

ROLL CALL 

Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor Wilcox, Mayor Dahlmeier 

CONVENE TO CLOSED SESSION (ITEMS LISTED ON PAGE NO. 4) 

RECONVENE TO OPEN SESSION 

OPEN SESSION (6:00 P.M.) 

PLEDGE OF ALLEGIANCE 

PROCLAMATION / PRESENTATION 

A Proclamation recognizing April 2016 as Sexual Assault Awareness Month 

A Presentation by Utility Telecom relating to Broadband Services 

A Presentation by Ron Belser, Police Officer, regarding the Abatement of Burned-out Homes 

CONSENT CALENDAR 

1. APPROVAL OF THE MINUTES OF APRIL 5, 2015 REGULAR MEETING AND APRIL 12, 2016
SPECIAL MEETING OF THE OROVILLE CITY COUNCIL – minutes attached

Finance Department 

2. MONTHLY FINANCIAL REPORT AND REPORT OF INVESTMENTS FOR MARCH 2016 – report
attached

"INTERACTIVE AGENDA" Click on the agenda item in the index to the left for agenda item details.
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The Council will receive a copy of the Monthly Financial Report and Report of Investments for March 
2016. (Ruth Wright, Director of Finance) 

Council Action Requested: Acknowledge receipt of the March 2016 Monthly Financial Report and 
Report of Investments. 

Community Development Department 

3. COMMERCIAL LEASE AGREEMENT WITH RONALD ALEXANDER – staff report

The Council may consider a Commercial Lease Agreement with Ronald Alexander, Executive Director of
Love Your Vets, for the rental of a commercial unit at the Historic State Theatre, 1461 Myers Street, Suite
2. (Donald Rust, Director of Community Development)

Council Action Requested: Adopt Resolution No. 8488 – A RESOLUTION OF THE OROVILLE CITY 
COUNCIL AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE A COMMERCIAL LEASE 
AGREEMENT WITH RONALD ALEXANDER FOR THE OFFICE SPACE LOCATED AT 1461 MYERS 
STREET, SUITE 2 – (Agreement No. 3174). 

Business Assistance and Housing Development Department 

4. MODIFICATIONS TO HOME INVESTMENT PARTNERSHIP PROGRAM RESOLUTION NO. 8378 –
staff report

The Council may consider modifications to the HOME Investment Partnership Program Resolution as
required by the State of California Department of Housing and Community Development. (Amy
Bergstrand, Management Analyst III and Donald Rust, Director of Community Development)

Council Action Requested: Adopt Resolution No. 8489 – A RESOLUTION OF THE OROVILLE CITY
COUNCIL MODIFYING RESOLUTION NO. 8378, AUTHORIZING THE SUBMITTAL OF AN
APPLICATION TO THE CALIFORNIA STATE OF CALIFORNIA DEPARTMENT OF HOUSING AND
COMMUNITY DEVELOPMENT FOR FUNDING UNDER THE HOME INVESTMENT PARTNERSHIP
PROGRAM; AND IF SELECTED, THE EXECUTION OF A STANDARD AGREEMENT, ANY
AMENDMENTS THERETO, AND OTHER RELATED DOCUMENTS NECESSARY TO PARTICIPATE
IN THE HOME INVESTMENT PARTNERSHIP PROGRAM.

Administration Department 

5. PAYMENT OF CALIFORNIA PUBLIC EMPLOYEE RETIREMENT BENEFITS FOR SEASONAL
EMPLOYEE – staff report

The Council may consider the continued to employment of a seasonal part-time employee that will require
California Public Employee Retirement System (CalPERS) retirement contributions. (Liz Ehrenstrom,
Human Resource Manager)

Council Action Requested: Approve staff to enroll the seasonal employee into the CalPERS
retirement system.

PUBLIC HEARINGS – None 



   
April 19, 2016 ~ 5:00 p.m.               Oroville City Council Meeting Agenda                        Page 3 of 4 

REGULAR BUSINESS 
 
Public Safety Department 
 
6. BALLOT MEASURE FOR POTENTIAL SALES TAX INCREASE FOR NOVEMBER 2016 GENERAL 

MUNICIPAL ELECTION – staff report 
 

The Council will receive a presentation on a potential sales tax increase for the Public Safety Department 
and may provide direction to staff on how to proceed.  (Bill LaGrone, Director of Public Safety) 

 
 Council Action Requested: Provide direction, as necessary. 
 
Finance Department 
 
7. 3RD QUARTER BUDGET REVIEW – JULY 1, 2015 THROUGH MARCH 31, 2016 – staff report 
 
 The Council may consider the 3rd Quarter Budget review and adjustments relating to July 1, 2015 through 

March 31, 2016. (Ruth Wright, Director of Finance) 
 
 Council Action Requested: Approve the 3rd Quarter Budget review and adjustments for July 1, 2015 

through March 31, 2016. 
 
Administration Department 
 
8. RESOLUTION IN OPPOSITION TO THE WATER RATE INCREASE REQUESTED BY CALIFORNIA 

WATER SERVICE COMPANY FOR CUSTOMERS IN OROVILLE – staff report 
 

The Council may consider a resolution of the in opposition to the water rate increase requested by 
California Water Service Company (“Cal Water”) for customers in Oroville. (Scott E. Huber, City 
Attorney) 
 
Council Action Requested: Adopt Resolution No. 8490 – A RESOLUTION OF THE OROVILLE CITY 
COUNCIL IN OPPOSITION TO THE WATER RATE INCREASE REQUESTED BY CALIFORNIA 
WATER SERVICE COMPANY FOR CUSTOMERS IN OROVILLE.  
 

  
COUNCIL ANNOUNCEMENTS/COMMITTEE REPORTS (A verbal report may be given regarding any 
committee meetings attended) 
 
 
CITY ADMINISTRATOR/ ADMINISTRATION REPORTS  

 
 Various Committees – March 2016 
 Supplemental Benefits Fund – March 2016 

 
CORRESPONDENCE  
 

 Oroville Elementary School District , received April 4, 2016 
 Machelle Conn, City of Oroville Arts Commission Chair, received April 8, 2016 
 Oroville Area Chamber of Commerce, received April 13, 2016 

 

HEARING OF INDIVIDUALS ON NON-AGENDA ITEMS 
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CLOSED SESSION  

The Council will hold a Closed Session on the following: 

1. Pursuant to Government Code section 54957.6, the Council will meet with Labor Negotiators and City
Attorney to discuss labor negotiations for the following represented groups:   Oroville City Employees
Association, Oroville Police Officers’ Association – Sworn and Non-Sworn, Oroville Firefighters’
Association, and Oroville Management and Confidential Association.

2. Pursuant to Government Code section 54956.9(a), the Council will meet with the Acting City
Administrator, and the City Attorney relating to existing litigation: Norman O. Cable v. City of Oroville, et
al., Butte County Superior Court, Case No. 164706.

3. Pursuant to Government Code section 54956.9(a), the Council will meet with the Acting City Administrator
and City Attorney relating to existing litigation: Bill Webb Construction, et al., v. County of Butte, et al.,
Butte County Superior Court, Case No. 16CV000186.

4. Pursuant to Government Code section 54956.9(d), the Council will meet with the Acting City Administrator
and the City Attorney regarding potential litigation – one case.

ADJOURNMENT 

The meeting will be adjourned. A regular meeting of the Oroville City Council will be held on Tuesday, May 3, 
2016, at 5:00 p.m. 

Accommodating Those Individuals with Special Needs – In compliance with the Americans with Disabilities Act, the City of Oroville encourages 
those with disabilities to participate fully in the public meeting process. If you have a special need in order to allow you to attend or participate 
in our public meetings, please contact the City Clerk at (530) 538-2535, well in advance of the regular meeting you wish to attend, so that we 
may make every reasonable effort to accommodate you. Documents distributed for public session items, less than 72 hours prior to meeting, 
are available for public inspection at City Hall, 1735 Montgomery Street, Oroville, California.
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CITY COUNCIL MEETING MINUTES 
APRIL 5, 2016 – 5:00 P.M. 

 
  
 
The agenda for the April 5, 2016, regular meeting of the Oroville City Council was posted on the 
bulletin board at the front of City Hall and on the City of Oroville’s website located at 
www.cityoforoville.org on Thursday, March 28, 2015, at 3:45 p.m. 
 
The April 5, 2016 regular meeting of the Oroville City Council was called to order by Mayor 
Dahlmeier at 5:03 p.m. 
 
ROLL CALL 
 
Present:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor Wilcox, 

Mayor Dahlmeier 
Absent:   None 
 
Staff Present: 
 
Donald Rust, Director of Community Development         Bill LaGrone, Director of Public Safety    
Jamie Hayes, Assistant City Clerk                                 Scott Huber, City Attorney      
Allen Byers, Assistant Police Chief      Karolyn Fairbanks, City Treasurer       
Ruth Wright, Director of Finance  Dean Hill, Assistant Fire Chief  
Gary Layman, Chief Building Official  
_________________________________________________________________________________      
 
PLEDGE OF ALLEGIANCE 
 
The Pledge of Allegiance was led by Mayor Dahlmeier. 
 
 
PROCLAMATION / PRESENTATION  
 
Mayor Dahlmeier read aloud a proclamation recognizing the month of April as Child Abuse 
Prevention Month. 
	
Jack Kiely gave a presentation regarding the Acquisition of a Water Company. 
 
Justin Skarb, California Water Company, gave a presentation regarding Government Takeover 
of the Local Water System by California Water Company. 
 
 
RECOGNITION OF INDIVIDUALS WHO WISH TO SPEAK ON AGENDA ITEMS  
 
Alan Cartwright – Item No. 7 and 11   Neal Tyrrell – Item No. 11 
Eric Shanke – Item No. 11 
 
 
CONSENT CALENDAR 
 
A motion was made by Council Member Pittman, seconded by Council Member Del Rosario, to 

http://www.cityoforoville.org/
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approve the following Consent Calendar, with exception to Item No. 3: 
 
1. APPROVAL OF THE MINUTES OF THE MARCH 15, 2016 REGULAR MEETING, MARCH 

21, 2016, MARCH 29, 2016 AND MARCH 30, 2016 SPECIAL MEETINGS OF THE 
OROVILLE CITY COUNCIL – minutes attached 

 
Finance Department: 
 
2. MONTHLY FINANCIAL REPORT AND REPORT OF INVESTMENTS FOR FEBRUARY 

2016 – report attached 
 
 The Council received a copy of the Monthly Financial Report and Report of Investments for 

February 2016. (Ruth Wright, Director of Finance) 
 
Council Action Requested: Acknowledge receipt of the February 2016 Monthly 
Financial Report and Report of Investments. 

 
Community Development Department: 
 
3. THIS ITEM WAS REMOVED FROM THE CONSENT CALENDAR (SEE BELOW)  
 
4. FEE WAIVER REQUEST FOR USE OF THE LOTT HOME/SANK PARK: AAUW ANNUAL 

TECH TREK PICNIC – staff report 
 
 The Council considered a fee waiver request from the American Association of University 

Women (AAUW) for use of the Lott Home/Sank Park annual Tech Trek Picnic. (Donald 
Rust, Director of Community Development) 

 
Council Action Requested: Authorize staff to collect 50% of the fees, in the amount of 
$125, and a $150 refundable deposit, to allow the event and support the American 
Association of University Women. 

 
5. SPECIAL EVENT PERMIT FEE WAIVER REQUEST FOR OROVILLE AIRPORT DAY – 

staff report 
 

The Council considered a fee waiver request from the Oroville Foundation of Flight – EAA 
Chapter 1112, for the fees associated with a special event permit for the Oroville Airport 
Day. (Donald Rust, Director of Community Development) 

 
Council Action Requested: Authorize staff to collect 50% of the fees, in the amount of 
$53 to allow the event to occur and support the Oroville Foundation of Flight – EAA 
Chapter 1112, and the Oroville Municipal Airport. 
 

Administration Department: 
 
6. ADDITIONAL FUNDING FOR CITY MUNICIPAL CODE RECODIFICATION PROJECT – 

staff report 
 

The Council considered additional funding for the City Municipal Code Recodification 
project, in the amount of $4,534.84. (Jamie Hayes, Assistant City Clerk and Donald 
Rust, Director of Community Development) 
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Council Action Requested: Authorize additional funding for the City Municipal Code 
Recodification project, in the amount of $4,534.84 
 
The motion to approve the Consent Calendar was passed by the following vote: 

 
Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 

Wilcox, Mayor Dahlmeier 
Noes:  None 
Abstain: None 
Absent: None 

 
 
ITEMS REMOVED FROM THE CONSENT CALENDAR 
 
Community Development Department: 
 
3. ANNEXATION “WELCOME SPRING” CLEAN-UP – staff report 
 
 The Council considered approving the purchase of food items and the rental of a snow cone 

machine, in an amount not to exceed $500, for the Annexation “Welcome Spring” Clean-up 
event for the newly annexed South Oroville community area. (Bill LaGrone, Director of 
Public Safety) 

 
 This item was removed from the Consent Calendar at the request of Council Member 

Hatley, for questions, which were answered by staff. 
 

Following discussion, a motion was made by Council Member Hatley, seconded by Council 
Member Berry, to: 
 
1. Authorize the purchase of food items and the rental of a snow cone machine, 

in an amount not to exceed $500, for the Annexation “Welcome Spring” Clean-
up event for the newly annexed South Oroville community area; and 

 
2. Authorize the expenditure of $180 for required demolition permits needed for 

the demolition of two (2) burned out homes in the newly annexed South 
Oroville community area during the “Welcome Spring” Clean-up event. 

 
The motion was passed by the following vote: 
 
Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 

Wilcox, Mayor Dahlmeier 
Noes:  None 
Abstain: None 
Absent: None 
 
 

PUBLIC HEARINGS - None 
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REGULAR BUSINESS 
 
Public Safety Department: 
 
7. BALLOT MEASURE FOR POTENTIAL SALES TAX INCREASE FOR NOVEMBER 2016 

GENERAL MUNICIPAL ELECTION – staff report 
 

   The Council received a presentation on a potential sales tax increase for the Public Safety 
Department and may provide direction to staff on how to proceed.  (Bill LaGrone, Director 
of Public Safety) 

 
 Alan Cartwright posed questions relating to the proposed sales tax measure. 
 

Following discussion, the Council determined that the proposed sales tax increase would be 
upheld for a term on six years, if approved by voters, terminating in January 2023. The 
Council also directed staff to develop a citizen oversight board to oversee the expenditures 
of the proposed sales tax, if approved by voters at the November 8, 2016 General Municipal 
Election and to return to a future meeting of the Oroville City Council with defined 
employment positions and governing language relating to the proposed sales tax measure. 

 
8. MEMORANDUM OF UNDERSTANDING WITH THE OROVILLE UNION HIGH SCHOOL 

DISTRICT FOR A FULL-TIME SCHOOL RESOURCE OFFICER - staff report 
 

   The Council considered a Memorandum of Understanding with the Oroville Union High 
School District for a full-time School Resource Officer.  (Bill LaGrone, Director of Public 
Safety) 

 
 Bill LaGrone, Director of Public Safety, requested direction from the Council relating to a 

request from the Oroville High School District to provide a second School Resource Officer 
for the Las Plumas Campus.  The Council directed Mr. LaGrone to meet with the High 
School District to discuss their request for a second School Resource Officer. 

 
Following discussion, a motion was made by Council Member Simpson, seconded by 
Council Member Del Rosario, to: 

 
Adopt Resolution No. 8482 - A RESOLUTION OF THE OROVILLE CITY COUNCIL 
AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE A MEMORANDUM OF 
UNDERSTANDING WITH THE OROVILLE UNION HIGH SCHOOL DISTRICT FOR ONE 
FULL-TIME SCHOOL RESOURCE OFFICER – (Agreement No. 1932-7). 

 
 The motion was passed by the following vote: 
 

Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 
Wilcox, Mayor Dahlmeier 

Noes:  None 
Abstain: None 
Absent: None 
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Finance Department: 
 
9. FUND CLOSURE – staff report 
 

The Council considered closing Fund 276 and the cash balance transfer to the General 
Fund. (Ruth Wright, Director of Finance) 
 
A motion was made by Council Member Del Rosario, seconded by Council Member 
Pittman, to: 
 
Approve the closure of Fund 276 and transfer the cash balance of $118,378 to the 
General Fund. 
 
The motion was passed by the following vote: 

 
Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 

Wilcox, Mayor Dahlmeier 
Noes:  None 
Abstain: None 
Absent: None 
 

Community Development Department: 
 
10. SEWER DIVISION EQUIPMENT PURCHASES – staff report 
 

The Council considered the purchase of a Bobcat compact excavator, for a cost not to 
exceed $50,061, and a Kenworth 6-yard dump truck, for a cost not to exceed $98,182, for 
the Sewer Division. (Rick Walls, Interim City Engineer and Donald Rust, Director of 
Community Development) 

 
A motion was made by Council Member Pittman, seconded by Council Member Del 
Rosario, to: 
 
1. Authorize the purchase of a Bobcat E35 compact excavator, in an amount not 

to exceed $50,061, from Bobcat Company, West Fargo, North Dakota through 
the National Joint Powers Alliance; and   

 
2. Authorize the purchase of a Kenworth T300 dump truck, in an amount not to 

exceed $89,682, from French Ellison Truck Center, San Antonio, Texas, 
through the Houston-Galveston Area Council, and authorize an additional 
funding amount of $8,500 to pay sales tax and DMV registration.   

 
The motion was passed by the following vote: 

 
Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 

Wilcox, Mayor Dahlmeier 
Noes:  None 
Abstain: None 
Absent: None 
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11. SPENCER AVENUE TRAFFIC SPEED SURVEY – staff report 
   

The Council considered the results of a traffic speed survey conducted on Spencer Avenue 
between Wilcox Avenue and Park Avenue. (Rick Walls, Interim City Engineer and 
Donald Rust, Director of Community Development) 

 
Vice Mayor Wilcox recused herself from this item due to a potential conflict of interest. 
 
Neal Tyrrell, Alan Cartwright and Eric Schanke made comments relating to the speed 
survey conducted on Spencer Avenue between Wilcox Avenue and Park Avenue. 
 
Following discussion, the Council directed staff to install speed bumps and speed indicators 
along Spencer Avenue to deter traffic from speeding. 

 
12. JAMBOREE HOUSING CORPORATION FAMILY HOUSING PROJECT; NATIONAL 

ENVIRONMENTAL POLICY ACT COMPLIANCE – staff report 
 
 The Council received information regarding the $9,000 expenditure for full compliance with 

the National Environmental Policy Act (NEPA) of the Affordable Family Housing Project 
currently being pursued with the assistance of Jamboree Housing Corporation. (Donald 
Rust, Director of Community Development) 

 
 Council Action Requested: None. 
 
Administration Department: 
 
13. REAL PROPERTY WAIVER FOR THE FINANCING OF A SOLAR ENERGY SYSTEM 

FOR THE TABLE MOUNTAIN GOLF CLUB, INC. staff report 
 
 The Council considered a Real Property Waiver for the installation of solar equipment, for a 

cost of up to $395,000, for the Table Mountain Golf Club, Inc. (Scott Huber, City Attorney) 
 

A motion was made by Council Member Pittman, seconded by Council Member Berry, to: 
 

Adopt Resolution No. 8483 – A RESOLUTION OF THE OROVILLE CITY COUNCIL 
AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE A REAL PROPERTY 
WAIVER FOR THE FINANCING OF A SOLAR ENERGY SYSTEM, FOR A COST OF UP 
TO $395,000, FOR THE TABLE MOUNTAIN GOLF CLUB, INC. – (Agreement No. 3172). 

 
The motion was passed by the following vote: 

 
Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 

Wilcox, Mayor Dahlmeier 
Noes:  None 
Abstain: None 
Absent: None 
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14. AUTHORIZATION TO ALLOW THE MAYOR OR VICE MAYOR TO SIGN 
SUPPLEMENTAL BENEFITS FUND AGREEMENTS ON BEHALF OF THE FUND 
ADMINISTRATOR – staff report 

 
 The Council considered authorizing the Mayor or Vice Mayor to sign all Supplemental 

Benefits Fund Agreements on behalf of the Fund Administrator. (Bob Marciniak, SBF 
Program Specialist and Donald Rust, Director of Community Development) 

 
A motion was made by Council Member Pittman, seconded by Council Member Berry, to: 
 
Adopt Resolution No. 8481 – A RESOLUTION OF THE OROVILLE CITY COUNCIL 
AUTHORIZING AND DIRECTING THE MAYOR OR VICE MAYOR TO SIGN ALL SBF 
AGREEMENTS ON BEHALF OF THE FUND ADMINISTRATOR. 

 
The motion was passed by the following vote: 

 
Ayes:  Council Members Berry, Del Rosario, Hatley, Pittman, Simpson, Vice Mayor 

Wilcox, Mayor Dahlmeier 
Noes:  None 
Abstain: None 
Absent: None 

 
15. AMENDMENT TO EMPLOYMENT AGREEMENTS WITH DONALD RUST, RUTH 

WRIGHT AND BILL LAGRONE – staff report 
 
 The Council considered Amendments to the Employment Agreements with Donald Rust, 

Ruth Wright and Bill LaGrone. (Scott Huber, City Attorney) 
 

Following discussion, a motion was made by Council Member Del Rosario, seconded by 
Council Member Pittman, to: 

 
1. Adopt Resolution No. 8484 – A RESOLUTION OF THE OROVILLE CITY 

COUNCIL AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE AN 
AMENDMENT TO THE EMPLOYMENT AGREEMENT BETWEEN THE CITY OF 
OROVILLE AND DONALD RUST – (Agreement No. 1974-6).  

 
2. Adopt Resolution No. 8485 – A RESOLUTION OF THE OROVILLE CITY 

COUNCIL AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE AN 
AMENDMENT TO THE EMPLOYMENT AGREEMENT BETWEEN THE CITY OF 
OROVILLE AND RUTH WRIGHT – (Agreement No. 3093-1). 

 
3. Adopt Resolution No. 8486 – A RESOLUTION OF THE OROVILLE CITY 

COUNCIL AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE AN 
AMENDMENT TO THE EMPLOYMENT AGREEMENT BETWEEN THE CITY OF 
OROVILLE AND BILL LAGRONE – (Agreement No. 1969-7).  

 
The motion was passed by the following vote: 

 
Ayes:  Council Members Berry, Del Rosario, Pittman, Vice Mayor Wilcox, Mayor 

Dahlmeier 
Noes:  Council Members Hatley, Simpson 
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Abstain: None 
Absent: None 
 
 

MAYOR/ COUNCIL REPORTS  
 
Council Member Pittman reported that a California Public Utilities Commission public hearing would 
be held on Tuesday, April 26, 2016, at Manzanita Place, 1705 Manzanita Avenue, Chico, California, 
at 6:00 pm, regarding California Water Service’s rate change request. 
 
Mayor Dahlmeier gave a report regarding the City’s State of the City Address, which was held on 
Friday, April1, 2016, at the Oroville State Theatre. 
 
 
CITY ADMINISTRATOR/ ADMINISTRATION REPORTS   
 
Donald Rust, Director of Community Development, reported on the following: 
 

 Butte County Homeless Forum to be held April 15, 2016 
 Updates to Docent Program Application to include Neighborhood Volunteers 
 Butte County Public Health Request to Feed the Homeless 
 Sidewalk Issues on Grand Avenue 

 
 

CORRESPONDENCE  
 

 Pacific Gas & Electric Company, received March 22, 2016 

 DeLong’s Heritage Heating, received March 31, 2016 

 
RECOGNITION OF INDIVIDUALS WHO WISH TO SPEAK ON NON-AGENDA ITEMS  
 
Alan Cartwright made comments relating to City trees. 
 
Celia Hirshman made comments and expressed concerns relating to California Water Service’s 
rates.  
 
Tasha Levinson made comments relating to newly planted City trees and unsatisfactory phone 
service for the Municipal Law Enforcement Division. 
 
Janet Goodson made comments regarding a South Oroville Alley Project Fund to ensure safety 
standards for the community.  
 
 
CLOSED SESSION 
 
The Council held a Closed Session on the following: 
 
1.         Pursuant to Government Code section 54957.6, the Council met with Labor Negotiators and 

City Attorney to discuss labor negotiations for the following represented groups: Oroville 
Police Officers’ Association – Sworn and Non-Sworn, Oroville Firefighters’ Association, and 
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the Oroville Management and Confidential Association. 
 
2.        Pursuant to Government Code section 54957(b), the Council met with Acting City 

Administrator, Personnel Officer, and City Attorney to consider the evaluation of 
performance related to the following position: Deputy Fire Chief. 

 
3        Pursuant to Government Code section 54956.9(a), the Council met with Acting City 

Administrator and City Attorney relating to existing litigation: Bill Webb Construction, et al., 
v. County of Butte, et al., Butte County Superior Court, Case No. 16CV000186. 

 
4.        Pursuant to Government Code section 54956.9(a), the Council met with Acting City 

Administrator and City Attorney relating to existing litigation: Randolph Murphy v. City of 
Oroville, Butte County Small Claims Court Case No. DSC 09843. 

 
5.        Pursuant to Government Code section 54956.95, the Council met with the Acting City 

Administrator, Personnel Officer and City Attorney relating to Worker’s Compensation Claim 
No. NCWA-556623. 

 
6.        Pursuant to Government Code section 54956.95, the Council met with the Acting City 

Administrator, Personnel Officer and City Attorney relating to Worker’s Compensation Claim 
No. NCWA-556254. 

 
7.        Pursuant to Government Code section 54956.95, the Council met with the Acting City 

Administrator and City Attorney regarding potential litigation – one case. 
 

Mayor Dahlmeier announced that there were no reportable actions taken in Closed Session 
and direction had been given to staff. 

 
 
ADJOURNMENT 
 
The meeting was adjourned at 8:53 p.m.  A special meeting of the Oroville City Council will be held 
on Tuesday, April 12, 2016, at 10:00 a.m. 
 
 
 
              
 Donald Rust, Acting City Clerk   Linda L. Dahlmeier, Mayor 
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OROVILLE CITY COUNCIL SPECIAL MEETING MINUTES 
APRIL 12, 2016 – 10:00 A.M. 

 
  
 
The agenda for the April 12, 2016 special meeting of the Oroville City Council was posted on the 
bulletin board at the front of City Hall, and on the City of Oroville’s website located at 
www.cityoforoville.org on Friday, April 8, 2016 at 1:16 p.m. 
 
The April 12, 2016 special meeting of the Oroville City Council was called to order by Mayor 
Dahlmeier at 10:06 a.m.  
 
ROLL CALL 
 
Present:  Council Members Berry (arrived late), Del Rosario, Hatley, Pittman, Simpson, Vice 

Mayor Wilcox, Mayor Dahlmeier 
Absent:   None 
 
SPECIAL BUSINESS 
 
1. OUTSIDE SEWER SERVICE AGREEMENT WITH LYNETTE WADE – staff report 
 
 The Council considered an Outside Sewer Service Agreement with Lynette Wade. (Rick 

Walls, Interim City Engineer and Donald Rust, Director of Community Development) 
 
 Following discussion, a motion was made by Council Member Pittman, seconded by Council 

Member Hatley, to: 
 
 Adopt Resolution No. 8487 – A RESOLUTION OF THE OROVILLE CITY COUNCIL 

AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE AN AGREEMENT FOR 
SEWER SERVICE AND IRREVOCABLE PETITION FOR ANNEXATION WITH LYNETTE 
WADE FOR THE PROPERTY LOCATED AT 67 RIVERVIEW TERRACE (APN 031-090-
005) – (Agreement No. 3173). 

 
 The motion was passed by the following vote: 
 
 Ayes:  Council Members Del Rosario, Hatley, Pittman, Simpson, Vice Mayor Wilcox, 

Mayor Dahlmeier 
 Noes:  None 
 Abstain: None 
 Absent: Council Member Berry 
 
2. DEVELOPMENT OF PRIORITY LIST FOR THE USE OF EXCESS BOND PROCEEDS – 

staff report  
 
 The Council provided direction for the development of a priority list for the approximately 

$3,395,434 of excess bond proceeds to the City of Oroville for implementation of projects 
consistent with the original bond covenants. (Donald Rust, Director of Community 
Development, Rick Farley, RDA Coordinator and Dawn Nevers, Assistant Planner) 

http://www.cityoforoville.org/


April 12, 2016 – 10:00 a.m.                        Oroville City Council Meeting Minutes                        Page 2 of 2 

 
3. REVIEW OF THE PRELIMINARY ANNUAL BUDGET FOR FISCAL YEAR 2016/17 AND 

DISCUSSION OF CITY COUNCIL GOALS FOR BUDGET PREPARATION  
 

The Council reviewed the Preliminary Annual Budget for fiscal year 2016/17 and discussed 
City Council goals for the preparation of the Budget. (Donald Rust, Director of Community 
Development) 

 
  
ADJOURNMENT  
 
The meeting was adjourned at 2:48 p.m. to a regular meeting of the Oroville City Council to be 
held on Tuesday, April 19, 2016, at 5:00 p.m.   
 
 
 
              
Donald Rust, Acting City Clerk   Linda L. Dahlmeier, Mayor 



 
 

REPORT OF 
INVESTMENTS 

 
                MARCH 2016 
 

 
 
 
 
 
 
 
 
 
 
 
 
 





 

4/16/2016

City of Oroville
Investment Portfolio Report

Summary of Investments
Yield Feb-16 Yield Mar-16

Local Agency Investment Fund (LAIF) 0.467% 23,470,559 0.506% 22,170,559
Bank of the West Operating Account 0.00% 1,745,289 0.00% 1,722,837
Total Pooled Investments  23,429,334 23,893,396
City Investment Portfolio - Investments Held in Trust

Yield to Maturity Market Value

Series 2015 A & B 2004 B Escrow Account   

Uninvested Cash 0.000% 231

US Treasury 0.370% 7,013

US Treasury 0.870% 294,738

Bank of the West Certificates of Deposit NEW 200,000

Bank of the West Certificates of Deposit NEW 200,000

Bank of the West Certificates of Deposit NEW 200,000

Bank of the West Certificates of Deposit NEW 200,000

  
Total 1,101,982
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CITY OF OROVILLE, CALIFORNIA
FINANCIAL SUMMARY

FOR THE PERIOD ENDED 
March 31, 2016

              REVENUES                            EXPENDITURES  

CITY DEPARTMENTS
Actual 

March 2016 YTD

Budget Total 
Year 2015-

2016
Remaining 

Budget

% of year 
Remaining 

25% 
Actual 

March 2016 YTD

Budget Total 
Year 2015-

2016
Remaining 

Budget

% of year 
Remaining 

25% 

GENERAL FUND   
City Council -                   -                    -                      -                     -                 12,017         102,140        135,780         33,640         25%
Mayor -                   -                    -                      -                     -                 3,195           24,346          34,382           10,036         29%
City Attorney -                   -                    -                      -                     -                 33,184         171,399        242,000         70,601         29%
City Clerk -                   24                 -                      (24)                 -                 7,887           132,764        185,167         52,403         28%
Human Resources -                   -                    -                      -                     -                 9,689           97,325          141,270         43,945         31%
Personnel -                   -                    -                      -                     -                   544               50,000           49,456         99%
City Admin. -                   -                    -                      -                     -                 -                   7,822            8,153             331              4%
Economic Develop./Comm. Enh. -                   -                    -                      -                     -                 2,361           35,687          58,792           23,105         39%
Information Technology -                   -                    -                      -                     -                 19,626         278,677        408,681         130,004       32%
Finance 411              893               500                 (393)               -                 43,975         395,716        592,291         196,575       33%
Post Employment Costs 379              3,600            5,500              1,900             35% 6,216           48,356          60,711           12,355         20%
City Treasurer -                   -                    -                      -                     -                 3,331           24,120          33,576           9,456           28%
Planning 6,646           137,313        158,517          21,204           13% 19,799         150,732        269,214         118,482       44%
City Hall 1,347           8,300            10,000            1,700             17% 9,197           84,148          94,061           9,913           11%
Arline Rhyne    898              6,031            7,850              1,819             23% 889              6,857            9,135             2,278           25%
Fire Department 64,126         102,597        152,280          49,683           33% 180,841       1,847,354     2,512,259      664,905       26%
Police Department 13,821         1,035,748     1,242,929       207,181         17% 456,592       4,156,457     5,754,185      1,597,728    28%
Building/Code Enforcement 53,740         467,552        488,050          20,498           4% 28,863         353,174        463,940         110,766       24%
Public Works Admin. 4,946           251,589        157,007          (94,582)          -                 8,788           128,731        134,754         6,023           4%
Streets/Storm 58,590         357,755        684,119          326,364         48% 91,061         748,766        914,228         165,462       18%
Parks & Trees 1,061           11,379          41,153            29,774           72% 35,504         405,710        676,274         270,564       40%
Pioneer Museum 245              822               1,512              691                46% 2,108           2,292            5,200             2,908           56%
Bolt's Museum 410              4,130            4,500              371                8% 609              6,943            9,700             2,757           28%
Chinese Temple 930              5,074            7,750              2,676             35% 4,754           50,695          47,828           (2,867)          -                  
Lott Home 688              9,006            8,450              (556)               -                 4,663           37,942          54,771           16,829         31%
State Theater 1,704           12,923          12,300            (623)               -                 27,830         41,182          35,900           (5,282)          -                  
Liability/Property Insurance -                   -                    -                      -                     -                 -                   239,120        268,945         29,825         11%
Non Departmental* 526,749       6,194,054     10,358,177     4,164,123      40% 3,431           187,190        189,397         2,207           1%
Totals 736,689       8,608,789     13,340,594     4,731,805      35% 1,016,408    9,766,187     13,390,594    3,624,407    27%

* Revenues include Property Tax, Utility Users, Transient Occupancy, Motor Vehicle, and Proceeds of Property Sales.  Expenditures include salary expenses, capital projects and charges for 
   Butte County Services.



 
CITY OF OROVILLE

EXPENSE REPORT ALL BUDGETED FUNDS March 2016

FUND   Description

Actual March 
2016

Year To Date 
Actual

Budget Total Year 
2015-2016

Remaining Budget 25% of year 
Remaining Actual 

to Budget
001 General Fund 1,016,408             9,766,187              13,390,594           3,624,407               27%

100 Comm. Promotion -                            7,750                     25,000                  17,250                    69%

101 Sewer Fund 69,498                  2,849,168              4,043,438             1,194,270               30%

104 SWRCON/FEE FUND -                            2,716                     100                       (2,616)                     -                           

105 Drainage Fees -                            2,716                     175,000                172,285                  98%

106 Park Dev Fees 34,250                  64,429                   40,500                  (23,929)                   -                           

108 Traffic Impact -                            433,002                 10,000                  (423,002)                 -                           

109 DRAINAGE/CTYWDE -                            2,716                     156,000                153,284                  98%

111 LOCAL TRANSP -                            138,118                 138,026                (92)                          -                           

112 GAXTX RSTP FUND -                            -                             566,501                566,501                  100%

113 CANINE FUND 314                       11,477                   5,700                    (5,777)                     -                           

116 TECH FEE FUND 9,181                    51,338                   27,000                  (24,338)                   -                           

118 SB1186 C/FUND -                            7                            40                         33                           83%

119 RECYCLING FUND 5,409                    72,663                   76,555                  3,892                      5%

120 GTx 2107/2107.5 20,903                  90,358                   100,000                9,642                      10%

125 GTx 2106 Fund 11,667                  52,106                   60,000                  7,894                      13%

127 Gas Tax 2105 26,020                  133,243                 250,600                117,357                  47%

130 Spec. Aviation 32,593                  459,204                 576,924                117,720                  20%

140 Housing Admin 33,531                  351,521                 -                            (351,521)                 -                           

141 HSG PRG FUND 3,535                    92,067                   -                            (92,067)                   -                           

149 HOME  FUND 8,423                    292,528                 -                            (292,528)                 -                           

150 CDBG Fund 184,100                2,087,712              5,163,503             3,075,791               60%

151 EDBG FUND -                            200,058                 300,000                99,942                    33%

155 Asset Seizure -                            22,000                   -                            (22,000)                   -                           

156 Pub Sfty Aug -                            105,000                 105,000                -                              -                           

157 SUPPLAWENFORCMT -                            105,000                 105,000                -                              -                           

158 L.L.E.BLOCK GRT 158                       42,194                   184,100                141,906                  77%

159 LAW ENF.IMP.FEE -                            2,716                     2,500                    (216)                        -                           

160 MISC FUND 2,055                    644,884                 100,250                (544,634)                 -                           

163 FIRE SUP IMPFEE -                            8,368                     4,500                    (3,868)                     -                           

165 CONTINGENCY FD -                            272,568                 -                            (272,568)                 -                           

166 GRANT-FIRE FUND 13,576                  236,285                 191,805                (44,480)                   -                           

168 PEG FEE FUND 753                       6,773                     -                            (6,773)                     -                           

169 GEN GOVT DEVIMP -                            2,715                     2,000                    (715)                        -                           

184 LLMD ALL ZONES 2,077                    20,328                   43,712                  23,384                    53%

185 BAD ALL ZONES 177                       3,914                     11,806                  7,892                      67%

186 WESTSIDEPUB/S/F -                            180                        800                       620                         77%

187 PUB/SAFETY SERV -                            180                        400                       220                         55%

190 SUPPBENEFITFUND 9,559                    425,244                 378,454                (46,790)                   -                           

198 SUCCESSOR 370,719                2,021,399              1,966,986             (54,413)                   -                           

230 CITY DEBT SERV -                            747,471                 726,806                (20,665)                   -                           

276 OAD93-1 Dbt Ser -                            36,328                   -                            (36,328)                   -                           

305 Equip Replcmnt -                            160                        123,115                122,955                  100%

307 CAPITAL PROJ -                            632,364                 -                            (632,364)                 -                           

410 Local Transit 1,020                    537,617                 566,501                28,884                    5%

440 BUSINESS DEVCTR 640                       11,944                   17,000                  5,056                      30%

450 CTY/HOUSG EDRLF 25,000                  76,137                   130,000                53,863                    41%

451 CDBG EcoDev RLF -                            7,175                     687                       (6,488)                     -                           

453 MICRO-ENP RLF 82,870                  620,922                 5,868,558             5,247,636               89%

454 CAL-HOME RLF -                            -                             52,000                  52,000                    100%

455 HOME Hsg RLF -                            101,029                 -                            (101,029)                 -                           

458 RBEG -                            -                             7,980                    7,980                      100%

460 City RLF 5,085                    8,205                     -                            (8,205)                     -                           
520 Stores Revolv. 1,546                    35,691                   49,000                  13,309                    27%
540 Veh Maint Fund 32,715                  353,073                 490,403                137,330                  28%
550 Wrkrs Comp. -                            295,079                 486,767                191,688                  39%
552 UNEMP-SELF INS -                            36,910                   45,000                  8,090                      18%
555 SELF INS VISION 860                       32,589                   45,500                  12,911                    28%
Total All Funds 2,004,641             24,613,525            36,812,111           12,198,586             33%



CITY OF OROVILLE

REVENUE REPORT ALL BUDGETED FUNDS MARCH 2016

FUND   Description

Actual March 
2016

Year To Date 
Actual

Budget Total 
Year 2015-2016

Remaining Budget 25% of year 
Remaining 

Actual to Budget

001 General Fund 736,689               8,608,789               13,340,594        4,731,805                  35%
100 Comm. Promotion -                           11,027                    13,500               2,473                         18%
101 Sewer Fund -                           1,970,139               3,595,127          1,624,988                  45%
104 SWRCON/FEE FUND -                           49,452                    50,188               736                            1%
105 Drainage Fees 2,646                   6,081                      4,350                 (1,731)                        -                          
106 Park Dev Fees 26,866                 57,751                    45,112               (12,639)                      -                          
108 Traffic Impact 13,832                 1,005,556               73,831               (931,725)                    -                          
109 DRAINAGE/CTYWDE -                           118,001                  75,350               (42,651)                      -                          
111 LOCAL TRANSP -                           68                           50                      (18)                             -                          
112 GAXTX RSTP FUND -                           169,572                  547,711             378,139                     69%
113 CANINE FUND 3,746                   4,359                      8,523                 4,164                         49%
116 TECH FEE FUND 7,205                   111,877                  25,071               (86,806)                      -                          
118 SB1186 C/FUND 62                        981                         1,203                 222                            18%
119 RECYCLING FUND -                           6,593                      58,182               51,589                       89%
120 GTx 2107/2107.5 20,903                 90,358                    100,000             9,642                         10%
125 GTx 2106 Fund 11,667                 52,106                    60,030               7,924                         13%
127 Gas Tax 2105 26,020                 133,243                  250,641             117,398                     47%
130 Spec. Aviation 69,712                 432,525                  485,561             53,036                       11%
140 Housing Admin 32,055                 330,095                  -                         (330,095)                    -                          
141 HSG PRG FUND 1,326                   220,318                  -                         (220,318)                    -                          
149 HOME  FUND -                           129,729                  -                         (129,729)                    -                          
150 CDBG Fund 250,000               1,364,059               5,161,201          3,797,142                  74%
151 EDBG FUND -                           200,058                  300,000             99,942                       33%
155 Asset Seizure -                           31                           40                      9                                23%
156 Pub Sfty Aug -                           63,983                    100,000             36,017                       36%
157 SUPPLAWENFORCMT 10,525                 94,424                    95,024               600                            1%
158 L.L.E.BLOCK GRT 4,575                   30,233                    176,000             145,767                     83%
159 LAW ENF.IMP.FEE 3,262                   17,199                    5,050                 (12,149)                      -                          
160 MISC FUND 49,147                 124,865                  100,000             (24,865)                      -                          
163 FIRE SUP IMPFEE 4,046                   11,802                    2,550                 (9,252)                        -                          
166 GRANT-FIRE FUND 317,405               317,405                  191,805             (125,600)                    -                          
168 PEG FEE FUND -                           14,551                    18,130               3,579                         20%
169 GEN GOVT DEVIMP 7,945                   25,624                    6,515                 (19,109)                      -                          
184 LLMD ALL ZONES -                           8,102                      15,513               7,411                         48%
185 BAD ALL ZONES -                           77                           77                      (0)                               -                          
186 WESTSIDEPUB/S/F -                           40,818                    58,280               17,462                       30%
187 PUB/SAFETY SERV -                           40,818                    58,150               17,332                       30%
190 SUPPBENEFITFUND -                           100,598                  297,021             196,423                     66%
198 SUCCESSOR -                           1,647,127               1,351,200          (295,927)                    -                          
230 CITY DEBT SERV 36,256                 671,069                  851,874             180,805                     21%
305 Equip Replcmnt -                           -                              300                    300                            100%
307 CAPITAL PROJ -                           404,113                  -                         (404,113)                    -                          
395 2004 CONST.BOND -                           -                              3,167                 3,167                         100%
396 BOND FUND 2002 -                           -                              416                    416                            100%
410 Local Transit 70,235                 560,731                  686,904             126,173                     18%
440 BUSINESS DEVCTR 523                      6,913                      -                         (6,913)                        -                          
450 CTY/HOUSG EDRLF -                           21,527                    130,047             108,520                     83%
451 CDBG EcoDev RLF -                           7,175                      -                         (7,175)                        -                          
453 MICRO-ENP RLF -                           490,517                  577,000             86,483                       15%
454 CAL-HOME RLF -                           85,771                    52,200               (33,571)                      -                          
455 HOME Hsg RLF -                           47,049                    400                    (46,649)                      -                          
458 RBEG -                           3,588                      -                         (3,588)                        -                          
460 City RLF -                           61                           80                      19                              23%
520 Stores Revolv. -                           18,057                    29,000               10,943                       38%
540 Veh Maint Fund -                           338,342                  493,948             155,606                     32%
550 Wrkrs Comp. 24,445                 254,013                  421,961             167,948                     40%
552 UNEMP-SELF INS 36,073                 59,532                    30,100               (29,432)                      -                          
555 SELF INS VISION 3,810                   32,914                    40,000               7,086                         18%
620 Special Deposit -                           4                             -                         (4)                               -                          
Total All Funds 1,770,976 20,611,768 29,988,977 9,377,209 31%



COMMUNITY DEVELOPMENT 1 04.19.2016 
 

OROVILLE CITY COUNCIL 
STAFF REPORT 

 
TO: MAYOR AND COUNCIL MEMBERS   
 
FROM: DONALD L. RUST, DIRECTOR (530) 538-2433 
 COMMUNITY DEVELOPMENT DEPARTMENT 
 
RE: COMMERCIAL LEASE AGREEMENT WITH RONALD ALEXANDER  
 
DATE:     APRIL 19, 2016  
 
 
SUMMARY 
 
The Council may consider a Commercial Lease Agreement with Ronald Alexander, 
Executive Director of Love Your Vets, for the rental of a commercial unit at the Historic 
State Theatre, 1461 Myers Street, Suite 2. 
 
DISCUSSION 

On May 5, 2015, the City Council entered into a one year Lease Agreement 
(Attachment A) with Sateh Sam Hasroun, publisher of The Digger Shopper and News, 
for the rental of a commercial unit at the Historic State Theatre, 1461 Myers Street – 
Suite 2. On March 29, 2016, Mr. Hasroun submitted a letter (Attachment B) to the City 
giving notice to not exercise his option to renew his lease and indicating that he is no 
longer the owner of The Digger Shopper and News.   

The new owner, Ronald Alexander, has approached the City requesting to enter into a 
new lease for the unit. Mr. Alexander is the Executive Director of the “Love Your Vets” 
non-profit organization. If the Lease Agreement is approved, the Love Your Vets logo 
will adorn the windows of the lease space and the unit will be used as the office for “The 
Veteran News and Shopper” (formerly the Digger) and “The Source – Oroville Business 
Directory.” 

The recommended terms of the new Lease Agreement are the same as the terms in the 
Agreement entered into with Mr. Hasroun.  A summary of the Agreement is as follows:  

Premises: 1461 Myers – Suite 2, approximately 615 sq. ft. ($0.75 per sq.ft.) 
  
Lease Term: 1 year with an option to renew annually for 2 years 
 
Rent: $461.25 per month / $5,535 per year  
 
Security Deposit: $1,200 



COMMUNITY DEVELOPMENT 2 04.19.2016 
 

Mr. Alexander has indicated that no tenant improvements are currently proposed. Any 
future alterations, additions, or improvements made by or on behalf of tenant to the unit 
shall be subject to the City’s prior written consent. 

FISCAL IMPACT 
 
The tenant will provide monthly rental payments in the amount of $461.25 to the City’s 
General Fund for the term of the Agreement, initially one year, with the potential for two 
one year renewals.   
 
RECOMMENDATIONS 
 
Adopt Resolution No. 8488 – A RESOLUTION OF THE OROVILLE CITY COUNCIL 
AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE A COMMERCIAL 
LEASE AGREEMENT WITH RONALD ALEXANDER FOR THE OFFICE SPACE 
LOCATED AT 1461 MYERS STREET, SUITE 2 – (Agreement No. 3174) 
 
ATTACHMENTS    
 
A – Agreement No. 3118 (Previous) 
B – Letter: Notice to Terminate Lease 
C – State Theatre Commercial Units: Floor Plan 
D – Resolution No. 8488 
E – Agreement No. 3174 
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CITY OF OROVILLE 
RESOLUTION NO. 8488 

 
A RESOLUTION OF THE OROVILLE CITY COUNCIL AUTHORIZING AND 
DIRECTING THE MAYOR TO EXECUTE A COMMERCIAL LEASE AGREEMENT 
WITH RONALD ALEXANDER FOR THE OFFICE SPACE LOCATED AT 1461 
MYERS STREET, SUITE 2 

(Agreement No. 3174) 
 

NOW THEREFORE, be it hereby resolved by the Oroville City Council as follows: 
 

1. The Mayor is hereby authorized and directed to execute a 
Commercial Lease Agreement with Ronald Alexander to rent the 
commercial space located at 1461 Myers Street, Suite 2.  A copy of 
the Agreement is attached to this Resolution.  

 
2. The City Clerk shall attest to the adoption of this Resolution. 

 
PASSED AND ADOPTED by the Oroville City Council at a regular meeting on 

April 19, 2016, by the following vote: 
 
 
AYES:  
 
NOES:  
 
ABSTAIN:  
 
ABSENT:  

 
 
 
               

    Linda L. Dahlmeier, Mayor 
 
              
APPROVED AS TO FORM:   ATTEST: 
 

 
 
                                                                                   
Scott E. Huber, City Attorney Donald Rust, Acting City Clerk 
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CITY OF OROVILLE PUBLIC FACILITY 
LEASE AGREEMENT 

THIS LEASE AGREEMENT is made this 19th day of April, 2016, between the City of 
Oroville ("Landlord"), and Ronald Alexander (“Tenant”). 

 
BUSINESS TERMS 
 
Landlord:   CITY OF OROVILLE 
 
Tenant: RONALD ALEXANDER  

  

Premises: Historic State Theater (APN: 012-093-008-000) 
1461 Myers – Suite 2, approximately 615 sq. ft. 

   
Permitted Use: See Table 26-34.020-1 of the Oroville Municipal Code 

“Allowed Uses in Mixed-Use Districts” 
 
Current Zoning: Downtown Mixed-Use (MXD) 
 
Term: 1 Year, 0 months, plus an option to renew annually for 2 

years, 0 months lease.   
 

Renewal Option: The two (1) year options shall not be subject to a market 
rate adjustment.  A market rate adjustment shall be applied 
upon a renewal of lease agreement at the beginning of Year 
four.   

 
Base Rent: $461.25 per month 
 
Deal NPV $5,535 ($461.25 x 12 months)   
 
Percentage Rent: NONE 
 
Net Lease: Tenant is to pay pro rata share for all taxes, insurances, and 

common area maintenance charges as subject to Paragraphs 
6, 8, and 9.   

 
 The tenant is responsible for all occupancy costs for the 

Premise as subject to Paragraph 7. 
 
Security Deposit: $1,200  
  
 Security Deposit is held to mitigate damage that may result 

to the Premise from business operations as subject to 
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Paragraph 5.  Deposit is returned in full with no interest 
when Premise has been vacated and inspected by the City of 
Oroville to assess its condition. 

 
Rent Commencement: Rent, as subject to Paragraph 4, shall commence 45 days 

following execution of this Lease Agreement.  Tenant shall 
pay Landlord its pro-rata share of rent for the first month 
rent commences for the Premise.   

 
Possession: At execution of Lease Agreement by all parties, which 

requires approval of the City Council. 
 
Condition of Premises: Notwithstanding the “Construction Allowance” section, the 

Landlord is to provide Tenant the Premises in its “as is” 
condition as subject to Paragraph 2.   Tenant is willing to 
take the Premises in “as is” condition subject to conducting 
a thorough assessment of the condition of the Premises by 
Tenant’s contractors to determine if the “Construction 
Allowance” as set forth herein will be adequate to bring the 
Premises into good working order.  

 
 Any additional improvements over and above the 

“Construction Allowance” shall be at Tenant’s sole cost and 
expense as subject to Paragraph 13.  A Tenant Improvement 
Plan shall be submitted to the City for approval prior to 
work being performed.  

 
Construction Allowance: Not applicable.  All associated costs with the mutually 

agreed upon Tenant improvements, and required permits, 
shall be the responsibility of the Tenant.  The Tenant may 
be credited a maximum of 3 months in rent ($1,383.75) to 
recoup the cost of mutually agreed upon Tenant 
improvements (material and labor). Any cost to the Tenant 
for improvements in excess of $1,383.75 shall be at the sole 
expense of the Tenant. 

 
Building Signage: Signage shall be in conformance with the State Theatre sign 

criteria, the Zoning Code, all applicable sign regulations, 
and approved by the Landlord prior to installation or 
placement.  All signage shall be at Tenant’s expense. 

 
1. Granting Clause.  In consideration of the obligation of Tenant to pay rent 

as herein provided and in consideration of the other terms, covenants, and conditions hereof, 
Landlord leases to Tenant, and Tenant takes from Landlord, the Premises, to have and to hold for 
the Lease Term, subject to the terms, covenants and conditions of this Lease.  
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2. Acceptance of Premises.  Tenant shall accept the Premises in its 
condition as of the Commencement Date, subject to all applicable laws, ordinances, regulations, 
covenants and restrictions.  Landlord has made no representation or warranty as to the suitability 
of the Premises for the conduct of Tenant's business, and Tenant waives any implied warranty 
that the Premises are suitable for Tenant's intended purposes.  Except as provided in Paragraph 
11, in no event shall Landlord have any obligation for any defects in the Premises or any 
limitation on its use.  The taking of possession of the Premises shall be conclusive evidence that 
Tenant accepts the Premises and that the Premises were in good condition at the time possession 
was taken except for items that are Landlord's responsibility under Paragraph 11.  

3. Use.  The Premises shall be used only for the purpose of receiving, 
storing, shipping and selling of products, materials and merchandise made and/or distributed by 
Tenant and for such other lawful purposes as may be incidental thereto.  Tenant must comply 
with the City Zoning Code and all applicable portions of the City Municipal Code.  Tenant shall 
not conduct or give notice of any auction, liquidation, or going out of business sale on the 
Premises, without Landlord's prior written consent, which Landlord shall not unreasonably 
withhold.  Tenant will use the Premises in a careful, safe and proper manner and will not commit 
waste, overload the floor or structure of the Premises or subject the Premises to use that would 
damage the Premises.  Tenant shall not permit any objectionable or unpleasant odors, smoke, 
dust, gas, noise, or vibrations to emanate from the Premises, or take any other action that would 
constitute a nuisance or would disturb, unreasonably interfere with, or endanger Landlord or any 
tenants of the Premises.  Tenant, at its sole expense, shall use and occupy the Premises in 
compliance with all laws, including, without limitation, the Americans With Disabilities Act, 
orders, judgments, ordinances, regulations, codes, directives, permits, licenses, covenants and 
restrictions now or hereafter applicable to the Premises (collectively, "Legal Requirements") 
unless such Legal Requirements are met due to their "grandfathered" nature.  Tenant shall, at its 
expense, make any alterations or modifications, within or without the Premises, that are required 
by Legal Requirements related to Tenant's use or occupation of the Premises unless such Legal 
Requirements are met due to their "grandfathered" nature.  Tenant must receive Landlord’s 
written authorization and approval for all alteration or modifications to the Premises. 

4. Base Rent.  Tenant shall pay Base Rent in the amount set forth above.  
The first month's Base Rent, the Security Deposit, and the first monthly installment of estimated 
Operating Expenses (as hereafter defined) shall be due and payable on the date hereof, and 
Tenant promises to pay to Landlord in advance, without demand, deduction or set-off, monthly 
installments of Base Rent on or before the first day of each calendar month succeeding the 
Commencement Date.  Payments of Base Rent for any fractional calendar month shall be 
prorated.  All payments required to be made by Tenant to Landlord hereunder (or to such other 
party as Landlord may from time to time specify in writing) shall be made by check of 
immediately available funds before 4:00 p.m., Pacific Time, at the City of Oroville, Finance 
Department, 1735 Montgomery Street, Oroville, California, 95965, or as Landlord may from 
time to time designate to Tenant in writing.  The obligation of Tenant to pay Base Rent and other 
sums to Landlord and the obligations of Landlord under this Lease are independent obligations.  
Tenant shall have no right at any time to abate, reduce, or set-off any rent due hereunder except 
as may be expressly provided in this Lease.  If Tenant is delinquent in any monthly installment 
of Base Rent for more than 5 business days, Tenant shall pay to Landlord on demand a late 
charge equal to 5 percent of such delinquent sum.  The provision for such late charge shall be in 
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addition to all of Landlord's other rights and remedies hereunder or at law and shall not be 
construed as a penalty.  

5. Security Deposit.  Tenant shall deposit with the Landlord the sum set 
forth above as “Security Deposit” in three monthly installments of $400. The first monthly 
installment shall be due concurrently with the execution of this Lease.  The second and third 
monthly installments shall be due with Tenant’s payments beginning with the commencement of 
rent.  The security deposit shall be held by Landlord as security for the faithful performance by 
Tenant of all of the terms, covenants and conditions to be performed by Tenant.  The security 
deposit shall not be assigned, transferred or encumbered by Tenant, and any attempt to do so 
shall not be binding upon Landlord.  If, at any time during the term of this Lease, any rent or 
portion of any rent payable by Tenant to Landlord shall not be timely paid, then, Landlord may, 
at its option (but shall not be required to), appropriate and apply any portion of the security 
deposit to the payment of such overdue rent.  Under no circumstances shall Tenant apply the 
security deposit as Rent for the final months of the Lease.  In the event of the failure of Tenant to 
keep and perform any of the terms, covenants and conditions of this Lease to be kept and 
performed by Tenant, then, at the option of Landlord, Landlord may (but shall not be required to) 
appropriate and apply the security deposit, or so much so as may be necessary, to compensate 
Landlord for all loss or damage sustained or suffered by Landlord due to such default on the part 
of Tenant.  Should the entire security deposit, or any portion thereof, be appropriated and applied 
by Landlord for the purposes set forth herein, or for any other lawful purpose, then Tenant shall, 
within 10 days after written demand by Landlord, deliver to Landlord a sufficient sum in cash to 
restore the security deposit to the original sum of the security deposit.  Landlord shall not be 
obligated to keep the security deposit in a separate fund, but may commingle the security deposit 
with its own funds.  The failure of Tenant to maintain the security deposit in the initial amount as 
stated above shall constitute a failure to pay rent and shall carry with it the consequences set 
forth in this Lease for failure to pay rent.  Upon expiration of the Lease, the security deposit, if 
not applied toward the payment of Rent in arrears or toward the payment of damages suffered by 
Landlord by reason of Tenant’s breach of this Lease, is to be returned to Tenant without interest, 
but in no event shall the security deposit be returned until Tenant has vacated the Leased 
Premises, delivered possession thereof to Landlord, and fully satisfied Tenant’s obligations 
under this Lease.   

6. Operating Expense Payments.  Intentionally Omitted.  

7. Utilities.  Tenant shall pay for all water, gas, electricity, heat, light, power, 
telephone, sprinkler services, refuse and trash collection, and other utilities and services used on 
the Premises, all maintenance charges for utilities, and any other similar charges for utilities 
imposed by any governmental entity or utility provider, together with any taxes, penalties, 
surcharges or the like pertaining to Tenant's use of the Premises.  Landlord may cause at Tenant's 
expense any utilities to be separately metered or charged directly to Tenant by the provider.  
Tenant shall pay its share of all charges for jointly metered utilities based upon consumption, as 
reasonably determined by Landlord.  No interruption or failure of utilities shall result in the 
termination of this Lease or the abatement of rent.    

8. Taxes.  If any such tax or excise is levied or assessed directly against 
Tenant, including but not limited to possessory tax, then Tenant shall be responsible for and shall 
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pay the same at such times and in such manner as the taxing authority shall require.  Tenant shall 
be liable for all taxes levied or assessed against any personal property or fixtures placed in the 
Premises, whether levied or assessed against Landlord or Tenant.    

TENANT INITIALS ________ 

9. Insurance.  Landlord shall maintain all risk property insurance covering 
the full replacement cost of the Building.  Landlord may, but is not obligated to, maintain such 
other insurance and additional coverages as it may deem necessary, including, but not limited to, 
commercial liability insurance and rent loss insurance.  All such insurance shall be included as 
part of the Operating Expenses charged to Tenant.  The Premise or Building may be included in 
a blanket policy (in which case the cost of such insurance allocable to the Premise or Building 
will be determined by Landlord based upon the insurer's cost calculations).  Tenant shall also 
reimburse Landlord for any increased premiums or additional insurance which Landlord 
reasonably deems necessary as a result of Tenant's use of the Premises.  

Tenant, at its expense, shall maintain during the Lease Term: all risk property 
insurance covering the full replacement cost of all property and improvements installed or placed 
in the Premises by Tenant at Tenant's expense; workers' compensation insurance with no less 
than the minimum limits required by law; employer's liability insurance with such limits as 
required by law; and commercial liability insurance, with a minimum limit of $1,000,000 per 
occurrence and a minimum umbrella limit of $1,000,000, for a total minimum combined general 
liability and umbrella limit of $2,000,000 (together with such additional umbrella coverage as 
Landlord may reasonably require) for property damage, personal injuries, or deaths of persons 
occurring in or about the Premises.  Landlord may from time to time require reasonable increases 
in any such limits.  The commercial liability policies shall name Landlord as an additional 
insured, insure on an occurrence and not a claims-made basis, be issued by insurance companies 
which are reasonably acceptable to Landlord, not be cancelable unless 30 days' prior written 
notice shall have been given to Landlord, contain a hostile fire endorsement and a contractual 
liability endorsement and provide primary coverage to Landlord (any policy issued to Landlord 
providing duplicate or similar coverage shall be deemed excess over Tenant's policies).  SUCH 
POLICIES OR CERTIFICATES THEREOF SHALL BE DELIVERED TO LANDLORD BY 
TENANT UPON COMMENCEMENT OF THE LEASE TERM AND UPON EACH 
RENEWAL OF SAID INSURANCE.  

The all-risk property insurance obtained by Landlord and Tenant shall include a 
waiver of subrogation by the insurers and all rights based upon an assignment from its insured, 
against Landlord or Tenant, their officers, directors, employees, managers, agents, invitees and 
contractors, in connection with any loss or damage thereby insured against.  Neither party nor its 
officers, directors, employees, managers, agents, invitees or contractors shall be liable to the 
other for loss or damage caused by any risk coverable by all risk property insurance, and each 
party waives any claims against the other party, and its officers, directors, employees, managers, 
agents, invitees and contractors for such loss or damage.  The failure of a party to insure its 
property shall not void this waiver.  Landlord and its agents, employees and contractors shall not 
be liable for, and Tenant hereby waives all claims against such parties for, business interruption 
and losses occasioned thereby sustained by Tenant or any person claiming through Tenant 
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resulting from any accident or occurrence in or upon the Premises from any cause whatsoever, 
including without limitation, damage caused in whole or in part, directly or indirectly, by the 
negligence of Landlord or its agents, employees or contractors.  

10. Construction Allowance.  All construction costs associated with the 
mutually agreed Tenant Improvements and required permits will be handled by the Tenant. 

11. Landlord's Repairs.  Landlord shall maintain, at its expense, the 
structural soundness of the roof, foundation, and exterior walls of the Building in good repair, 
reasonable wear and tear and uninsured losses and damages caused by Tenant, its agents and 
contractors excluded.  The term "walls" as used in this Paragraph 11 shall not include windows, 
glass or plate glass, doors or overhead doors, special store fronts, or office entries.  Tenant shall 
promptly give Landlord written notice of any repair required by Landlord pursuant to this 
Paragraph 11, after which Landlord shall have a reasonable opportunity to repair.  

12. Tenant's Repairs.  Landlord, at Tenant's expense as provided in 
Paragraph 6, shall maintain in good repair and condition.  Subject to Landlord's obligation in 
Paragraph 11 and subject to Paragraphs 9 and 16, Tenant, at its expense, shall repair, replace and 
maintain in good condition all portions of the Premises and all areas, improvements and systems 
exclusively serving the Premises including, without limitation, entries, doors, ceilings, windows, 
interior walls, and the interior side of demising walls.  Such repair and replacements include 
capital expenditures and repairs whose benefit may extend beyond the Term.  The scope of 
services and contractors under such maintenance contracts shall be reasonably approved by 
Landlord.  If Tenant fails to perform any repair or replacement for which it is responsible, 
Landlord may perform such work and be reimbursed by Tenant within 10 days after demand 
therefore.  Subject to Paragraphs 9 and 16, Tenant shall bear the full cost of any repair or 
replacement to any part of the Building or Premise that results from damage caused by Tenant, 
its agents, contractors, or invitees and any repair that benefits only the Premises.  

13. Tenant-Made Alterations and Trade Fixtures.  Any alterations, 
additions, or improvements made by or on behalf of Tenant to the Premises ("Tenant-Made 
Alterations") shall be subject to Landlord's prior written consent.  Tenant shall cause, at its 
expense, all Tenant-Made Alterations to comply with insurance requirements and with Legal 
Requirements and shall construct at its expense any alteration or modification required by Legal 
Requirements as a result of any Tenant-Made Alterations.  All Tenant-Made Alterations shall be 
constructed in a good and workmanlike manner by contractors reasonably acceptable to Landlord 
and only good grades of materials shall be used.  All plans and specifications for any Tenant-
Made Alterations shall be submitted to Landlord for its approval.  Landlord may monitor 
construction of the Tenant-Made Alterations.  Tenant shall provide Landlord with the identities 
and mailing addresses of all persons performing work or supplying materials, prior to beginning 
such construction, and Landlord may post on and about the Premises notices of non-
responsibility pursuant to applicable law.  Tenant shall furnish security or make other 
arrangements satisfactory to Landlord to assure payment for the completion of all work free and 
clear of liens and shall provide certificates of insurance for workers' compensation and other 
coverage in amounts and from an insurance company satisfactory to Landlord protecting 
Landlord against liability for personal injury or property damage during construction.  Upon 
completion of any Tenant-Made Alterations, Tenant shall deliver to Landlord sworn statements 
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setting forth the names of all contractors and subcontractors who did work on the Tenant-Made 
Alterations and final lien waivers from all such contractors and subcontractors.  Upon surrender 
of the Premises, all Tenant-Made Alterations and any leasehold improvements constructed by 
Landlord or Tenant shall remain on the Premises as Landlord's property, except to the extent 
Landlord requires removal at Tenant's expense of any such items or Landlord and Tenant have 
otherwise agreed in writing in connection with Landlord's consent to any Tenant-Made 
Alterations.  Tenant shall repair any damage caused by such removal.  

Tenant, at its own cost and expense and without Landlord's prior approval, may  
paint interior spaces,  erect such shelves, bins, machinery and trade fixtures (collectively "Trade 
Fixtures") in the ordinary course of its business provided that such items do not alter the basic 
character of the Premises, do not overload or damage the Premises, and may be removed without 
injury to the Premises, and the construction, erection, and installation thereof complies with all 
Legal Requirements and with Landlord's requirements set forth above.  Tenant shall remove its 
Trade Fixtures and shall repair any damage caused by such removal.  

14. Signs.  Tenant shall not make any changes to the exterior of the Premises, 
install any exterior lights, decorations, balloons, flags, pennants, banners, or painting, or erect or 
install any signs, windows or door lettering, placards, decorations, or advertising media of any 
type which can be viewed from the exterior of the Premises, without Landlord's prior written 
consent.  Upon surrender or vacation of the Premises, Tenant shall have removed all signs and 
repair, paint, and/or replace the building fascia surface to which its signs are attached.  Tenant 
shall obtain all applicable governmental permits and approvals for sign and exterior treatments.  
All signs, decorations, advertising media, blinds, draperies and other window treatment or bars 
or other security installations visible from outside the Premises shall be subject to Landlord's 
approval and conform in all respects to Landlord's requirements.  

15. Parking.  No off-street parking is provided by Landlord.  Public parking 
is available to Tenant in City owned parking lots located near Premises.  

16. Restoration.  If at any time during the Lease Term the Premises are 
damaged by a fire or other casualty, Landlord shall notify Tenant within 60 days after such 
damage as to the amount of time Landlord reasonably estimates it will take to restore the 
Premises.  If the restoration time is estimated to exceed 6 months, either Landlord or Tenant may 
elect to terminate this Lease upon notice to the other party given no later than 30 days after 
Landlord's notice.  If neither party elects to terminate this Lease or if Landlord estimates that 
restoration will take 6 months or less, then, subject to receipt of sufficient insurance proceeds, 
Landlord shall promptly restore the Premises excluding the improvements installed by Tenant or 
by Landlord and paid by Tenant, subject to delays arising from the collection of insurance 
proceeds or from Force Majeure events.  Tenant at Tenant's expense shall promptly perform, 
subject to delays arising from the collection of insurance proceeds, or from Force Majeure 
events, all repairs or restoration not required to be done by Landlord and shall promptly re-enter 
the Premises and commence doing business in accordance with this Lease.  Notwithstanding the 
foregoing, either party may terminate this Lease if the Premises are damaged during the last year 
of the Lease Term and Landlord reasonably estimates that it will take more than one month to 
repair such damage.  Base Rent and Operating Expenses shall be abated for the period of repair 
and restoration in the proportion which the area of the Premises, if any, which is not usable by 
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Tenant bears to the total area of the Premises.  Such abatement shall be the sole remedy of 
Tenant, and except as provided herein, Tenant waives any right to terminate the Lease by reason 
of damage or casualty loss.  

17. Condemnation.  If any part of the Premises should be taken for any 
public or quasi-public use under governmental law, ordinance, or regulation, or by right of 
eminent domain, or by private purchase in lieu thereof (a "Taking" or "Taken"), and the Taking 
would prevent or materially interfere with Tenant's use of the Premises or in Landlord's 
judgment would materially interfere with or impair its ownership or operation of the Premise, 
then upon written notice by Landlord this Lease shall terminate and Base Rent shall be 
apportioned as of said date.  If part of the Premises shall be Taken, and this Lease is not 
terminated as provided above, the Base Rent payable hereunder during the unexpired Lease 
Term shall be reduced to such extent as may be fair and reasonable under the circumstances.  In 
the event of any such Taking, Landlord shall be entitled to receive the entire price or award from 
any such Taking without any payment to Tenant, and Tenant hereby assigns to Landlord Tenant's 
interest, if any, in such award.  Tenant shall have the right, to the extent that same shall not 
diminish Landlord's award, to make a separate claim against the condemning authority (but not 
Landlord) for such compensation as may be separately awarded or recoverable by Tenant for 
moving expenses and damage to Tenant's Trade Fixtures, if a separate award for such items is 
made to Tenant.  

18. Assignment and Subletting.  Without Landlord's prior written consent, 
which Landlord shall not unreasonably withhold, Tenant shall not assign this Lease or sublease 
the Premises or any part thereof or mortgage, pledge, or hypothecate its leasehold interest or 
grant any concession or license within the Premises and any attempt to do any of the foregoing 
shall be void and of no effect.  For purposes of this paragraph, a transfer of the ownership 
interests resulting in a change of control of Tenant shall be deemed an assignment of this Lease. 
Tenant shall reimburse Landlord for all of Landlord's reasonable out-of-pocket expenses in 
connection with any assignment or sublease in an amount not to exceed $1,500.  Upon 
Landlord's receipt of Tenant's written notice of a desire to assign or sublet the Premises, or any 
part thereof (other than to a Tenant Affiliate), Landlord may, by giving written notice to Tenant 
within 15 days after receipt of Tenant's notice, terminate this Lease with respect to the space 
described in Tenant's notice, as of the date specified in Tenant's notice for the commencement of 
the proposed assignment or sublease.  If Landlord so terminates the Lease, Landlord may enter 
into a lease directly with the proposed sublessee or assignee.  Tenant may withdraw its notice to 
sublease or assign by notifying Landlord within 10 days after Landlord has given Tenant notice 
of such termination, in which case the Lease shall not terminate but shall continue.  

It shall be reasonable for the Landlord to withhold its consent to any assignment 
or sublease in any of the following instances:  (i) an Event of Default has occurred and is 
continuing that would not be cured upon the proposed sublease or assignment; (ii) the assignee 
or sublessee does not have a net worth which is consistent with net worth of other tenant's which 
Landlord is entering into leases with in the Premise; (iii) the intended use of the Premises by the 
assignee or sublessee is not consistent with the use provision herein; (iv) occupancy of the 
Premises by the assignee or sublessee would, in Landlord's opinion, violate an agreement 
binding upon Landlord with regard to the identity of tenants, usage in the Premise, or similar 
matters; (v) the identity or business reputation of the assignee or sublessee will, in the good faith 
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judgment of Landlord, tend to damage the goodwill or reputation of the Premise; (vi) the 
assignment or sublet is to another tenant in the Premise and is at rates which are below those 
charged by Landlord for comparable space in the Premise and Landlord has space available in 
the Premise to accommodate the tenant's needs; (vii) in the case of a sublease, the subtenant has 
not acknowledged that the Lease controls over any inconsistent provision in the sublease; (viii) 
the proposed assignee or sublessee is a governmental agency; or (ix) there is vacant space in the 
Premise suitable for lease to the proposed sublessee or assignee.  Tenant and Landlord 
acknowledge that each of the foregoing criteria are reasonable as of the date of execution of this 
Lease.  The foregoing criteria shall not exclude any other reasonable basis for Landlord to refuse 
its consent to such assignment or sublease.  Any approved assignment or sublease shall be 
expressly subject to the terms and conditions of this Lease.  Tenant shall provide to Landlord all 
information concerning the assignee or sublessee as Landlord may request.  

Notwithstanding any assignment or subletting, Tenant shall at all times remain 
fully responsible and liable for the payment of the rent and for compliance with all of Tenant's 
other obligations under this Lease (regardless of whether Landlord's approval has been obtained 
for any such assignments or sublettings).  In the event that the rent due and payable by a 
sublessee or assignee (or a combination of the rental payable under such sublease or assignment 
plus any bonus or other consideration therefore or incident thereto) exceeds the rental payable 
under this Lease, then Tenant shall be bound and obligated to pay Landlord as additional rent 
hereunder fifty percent (50%) of such excess rental and other excess consideration ("Profit") 
within 10 days following receipt of each month's Profit thereof by Tenant.  Profit shall be further 
defined to take into consideration all of Tenant's costs in any assignment of subletting including 
but not limited to real estate commissions, legal fees, marketing costs, any improvement 
allowance or other economic concession (planning allowance, moving expenses, etc.), paid by 
Tenant to sublessee or assignee.  

If this Lease be assigned or if the Premises be subleased (whether in whole or in 
part) or in the event of the mortgage, pledge, or hypothecation of Tenant's leasehold interest or 
grant of any concession or license within the Premises or if the Premises be occupied in whole or 
in part by anyone other than Tenant, then upon a default by Tenant hereunder Landlord may 
collect rent from the assignee, sublessee, mortgagee, pledgee, party to whom the leasehold 
interest was hypothecated, concessionee or licensee or other occupant and, except to the extent 
set forth in the preceding paragraph, apply the amount collected to the next rent payable 
hereunder; and all such rentals collected by Tenant shall be held in trust for Landlord and 
immediately forwarded to Landlord.  No such transaction or collection of rent or application 
thereof by Landlord, however, shall be deemed a waiver of these provisions or a release of 
Tenant from the further performance by Tenant of its covenants, duties, or obligations hereunder.  

19. Indemnification.  Except for the negligence of Landlord, its agents, 
employees or contractors, and to the extent permitted by law, Tenant agrees to indemnify, defend 
and hold harmless Landlord, and Landlord's agents, employees and contractors, from and against 
any and all losses, liabilities, damages, costs and expenses (including attorneys' fees) resulting 
from claims by third parties for injuries to any person and damage to or theft or misappropriation 
or loss of property occurring in or about the Premise and arising from the use and occupancy of 
the Premises or from any activity, work, or thing done, permitted or suffered by Tenant in or 
about the Premises or due to any other act or omission of Tenant, its subtenants, assignees, 
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invitees, employees, contractors and agents.  The furnishing of insurance required hereunder 
shall not be deemed to limit Tenant's obligations under this Paragraph 19.  

20. Inspection and Access.  Landlord and its agents, representatives, and 
contractors may enter the Premises with prior notice at any reasonable time to inspect the 
Premises and to make such repairs as may be required or permitted pursuant to this Lease and for 
any other business purpose.  Landlord and Landlord's representatives may enter the Premises 
during business hours for the purpose of showing the Premises to prospective purchasers and, 
during the last 4 months of the Lease Term, to prospective tenants.  Landlord may erect or post a 
suitable sign on the Premises stating the Premises are available to let.  Landlord may grant 
easements, make public dedications, designate common areas and create restrictions on or about 
the Premises, provided that no such easement, dedication, designation or restriction materially 
interferes with Tenant's use or occupancy of the Premises.  At Landlord's request, Tenant shall 
execute such instruments as may be necessary for such easements, dedications or restrictions. 

21. Quiet Enjoyment.  If Tenant shall perform all of the covenants and 
agreements herein required to be performed by Tenant, Tenant shall, subject to the terms of this 
Lease, at all times during the Lease Term, have peaceful and quiet enjoyment of the Premises 
against any person claiming by, through or under Landlord.  

22. Surrender.  Upon termination of the Lease Term or earlier termination of 
Tenant's right of possession, Tenant shall surrender the Premises to Landlord in the same 
condition as received, broom clean, ordinary wear and tear and casualty loss and condemnation 
covered by Paragraphs 16 and 17 excepted.  Any Trade Fixtures, Tenant-Made Alterations and 
property not so removed by Tenant as permitted or required herein shall be deemed abandoned 
and may be stored, removed, and disposed of by Landlord at Tenant's expense, and Tenant 
waives all claims against Landlord for any damages resulting from Landlord's retention and 
disposition of such property.  All obligations of Tenant hereunder not fully performed as of the 
termination of the Lease Term shall survive the termination of the Lease Term, including without 
limitation, indemnity obligations, payment obligations with respect to Operating Expenses and 
obligations concerning the condition and repair of the Premises.  

23. Holding Over.  If Tenant retains possession of the Premises after the 
termination of the Lease Term, unless otherwise agreed in writing, such possession shall be 
subject to immediate termination by Landlord at any time, and all of the other terms and 
provisions of this Lease (excluding any expansion or renewal option or other similar right or 
option) shall be applicable during such holdover period, except that Tenant shall pay Landlord 
from time to time, upon demand, as Base Rent for the holdover period, an amount equal to 150 
percent the Base Rent in effect on the termination date, computed on a monthly basis for each 
month or part thereof during such holding over. All other payments shall continue under the 
terms of this Lease.  In addition, Tenant shall be liable for all damages incurred by Landlord as a 
result of such holding over.  No holding over by Tenant, whether with or without consent of 
Landlord, shall operate to extend this Lease except as otherwise expressly provided, and this 
Paragraph 23 shall not be construed as consent for Tenant to retain possession of the Premises.  
For purposes of this Paragraph 23, "possession of the Premises" shall continue until, among other 
things, Tenant has delivered all keys to the Premises to Landlord, Landlord has complete and 
total dominion and control over the Premises, and Tenant has completely fulfilled all obligations 
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required of it upon termination of the Lease as set forth in this Lease, including, without 
limitation, those concerning the condition and repair of the Premises.  

24. Events of Default.  Each of the following events shall be an event of 
default ("Event of Default") by Tenant under this Lease:  

(i) Tenant shall fail to pay any installment of Base Rent or any other payment 
required herein when due, and such failure shall continue for a period of 5 business days from 
the date such payment was due.  

(ii) Tenant or any guarantor or surety of Tenant's obligations hereunder shall 
(A) make a general assignment for the benefit of creditors; (B) commence any case, proceeding 
or other action seeking to have an order for relief entered on its behalf as a debtor or to 
adjudicate it as bankrupt or insolvent, or seeking reorganization, arrangement, adjustment, 
liquidation, dissolution or composition of it or its debts or seeking appointment of a receiver, 
trustee, custodian or other similar official for it or for all or of any substantial part of its property 
(collectively a "proceeding for relief"); (C) become the subject of any proceeding for relief 
which is not dismissed within 60 days of its filing or entry; or (D) die or suffer a legal disability 
(if Tenant, guarantor, or surety is an individual) or be dissolved or otherwise fail to maintain its 
legal existence (if Tenant, guarantor or surety is a corporation, partnership or other entity).  

(iii) Any insurance required to be maintained by Tenant pursuant to this Lease 
shall be cancelled or terminated or shall expire or shall be reduced or materially changed, except, 
in each case, as permitted in this Lease.  

(iv) Tenant shall not occupy or shall vacate the Premises or shall fail to 
continuously operate its business at the Premises for the permitted use set forth herein, whether 
or not Tenant is in monetary or other default under this Lease.  Tenant's vacating of the Premises 
shall not constitute an Event of Default if, prior to vacating the Premises, Tenant has made 
arrangements reasonably acceptable to Landlord to (a) insure that Tenant's insurance for the 
Premises will not be voided or cancelled with respect to the Premises as a result of such vacancy, 
(b) insure that the Premises are secured and not subject to vandalism, and (c) insure that the 
Premises will be properly maintained after such vacation. Tenant shall inspect the Premises at 
least once each month and report monthly in writing to Landlord on the condition of the 
Premises.  

(v) There shall occur any assignment, subleasing or other transfer of Tenant's 
interest in or with respect to this Lease except as otherwise permitted in this Lease.  

(vi) Tenant shall fail to discharge any lien placed upon the Premises in 
violation of this Lease within 30 days after Tenant's receipt of notice of any such lien or 
encumbrance is filed against the Premises.  

(vii) Tenant shall fail to comply with any provision of this Lease other than 
those specifically referred to in this Paragraph 24, and except as otherwise expressly provided 
herein, such default shall continue for more than 30 days after Landlord shall have given Tenant 
written notice of such default.  
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25. Landlord's Remedies.  Upon each occurrence of an Event of Default and 
so long as such Event of Default shall be continuing, Landlord may at any time thereafter at its 
election:  terminate this Lease or Tenant's right of possession, (but Tenant shall remain liable as 
hereinafter provided) and/or pursue any other remedies at law or in equity.  Upon the termination 
of this Lease or termination of Tenant's right of possession, it shall be lawful for Landlord, 
without formal demand or notice of any kind, to re-enter the Premises by summary dispossession 
proceedings or any other action or proceeding authorized by law and to remove Tenant and all 
persons and property therefrom.  If Landlord re-enters the Premises, Landlord shall have the 
right to keep in place and use, or remove and store, all of the furniture, fixtures and equipment at 
the Premises.  

Except as otherwise provided in the next paragraph, if Tenant breaches this Lease 
and abandons the Premises prior to the end of the term hereof, or if Tenant's right to possession 
is terminated by Landlord because of an Event of Default by Tenant under this Lease, this Lease 
shall terminate.  Upon such termination, Landlord may recover from Tenant the following, as 
provided in Section 1951.2 of the Civil Code of California:  (i) the worth at the time of award of 
the unpaid Base Rent and other charges under this Lease that had been earned at the time of 
termination; (ii) the worth at the time of award of the amount by which the reasonable value of 
the unpaid Base Rent and other charges under this Lease which would have been earned after 
termination until the time of award exceeds the amount of such rental loss that Tenant proves 
could have been reasonably avoided; (iii) the worth at the time of the award by which the 
reasonable value of the unpaid Base Rent and other charges under this Lease for the balance of 
the term of this Lease after the time of award exceeds the amount of such rental loss that Tenant 
proves could have been reasonably avoided; and (iv) any other amount necessary to compensate 
Landlord for all the detriment proximately caused by Tenant's failure to perform its obligations 
under this Lease or that in the ordinary course of things would be likely to result therefrom.  As 
used herein, the following terms are defined:  (a) the "worth at the time of award" of the amounts 
referred to in Sections (i) and (ii) is computed by allowing interest at the lesser of 18 percent per 
annum or the maximum lawful rate.  The "worth at the time of award" of the amount referred to 
in Section (iii) is computed by discounting such amount at the discount rate of the Federal 
Reserve Bank of San Francisco at the time of award plus one percent; (b) the "time of award" as 
used in clauses (i), (ii), and (iii) above is the date on which judgment is entered by a court of 
competent jurisdiction; (c) The "reasonable value" of the amount referred to in clause (ii) above 
is computed by determining the mathematical product of (1) the "reasonable annual rental value" 
(as defined herein) and (2) the number of years, including fractional parts thereof, between the 
date of termination and the time of award.  The "reasonable value" of the amount referred to in 
clause (iii) is computed by determining the mathematical product of (1) the annual Base Rent 
and other charges under this Lease and (2) the number of years including fractional parts thereof 
remaining in the balance of the term of this Lease after the time of award.  

Even though Tenant has breached this Lease and abandoned the Premises, this 
Lease shall continue in effect for so long as Landlord does not terminate Tenant's right to 
possession, and Landlord may enforce all its rights and remedies under this Lease, including the 
right to recover rent as it becomes due.  This remedy is intended to be the remedy described in 
California Civil Code Section 1951.4 and the following provision from such Civil Code Section 
is hereby repeated:  "The Lessor has the remedy described in California Civil Code Section 
1951.4 (lessor may continue lease in effect after lessee's breach and abandonment and recover 
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rent as it becomes due, if lessee has right to sublet or assign, subject only to reasonable 
limitations)."  Any such payments due Landlord shall be made upon demand therefor from time 
to time and Tenant agrees that Landlord may file suit to recover any sums falling due from time 
to time.  Notwithstanding any such reletting without termination, Landlord may at any time 
thereafter elect in writing to terminate this Lease for such previous breach.  

Exercise by Landlord of any one or more remedies hereunder granted or 
otherwise available shall not be deemed to be an acceptance of surrender of the Premises and/or 
a termination of this Lease by Landlord, whether by agreement or by operation of law, it being 
understood that such surrender and/or termination can be effected only by the written agreement 
of Landlord and Tenant.  Any law, usage, or custom to the contrary notwithstanding, Landlord 
shall have the right at all times to enforce the provisions of this Lease in strict accordance with 
the terms hereof; and the failure of Landlord at any time to enforce its rights under this Lease 
strictly in accordance with same shall not be construed as having created a custom in any way or 
manner contrary to the specific terms, provisions, and covenants of this Lease or as having 
modified the same.  Tenant and Landlord further agree that forbearance or waiver by Landlord to 
enforce its rights pursuant to this Lease or at law or in equity, shall not be a waiver of Landlord's 
right to enforce one or more of its rights in connection with any subsequent default.  A receipt by 
Landlord of rent or other payment with knowledge of the breach of any covenant hereof shall not 
be deemed a waiver of such breach, and no waiver by Landlord of any provision of this Lease 
shall be deemed to have been made unless expressed in writing and signed by Landlord.  To the 
greatest extent permitted by law, Tenant waives the service of notice of Landlord's intention to 
re-enter as provided for in any statute, or to institute legal proceedings to that end, and also 
waives all right of redemption in case Tenant shall be dispossessed by a judgment or by warrant 
of any court or judge.  The terms "enter," "re-enter," "entry" or "re-entry," as used in this Lease, 
are not restricted to their technical legal meanings.  Any reletting of the Premises shall be on 
such terms and conditions as Landlord in its sole discretion may determine (including without 
limitation a term different than the remaining Lease Term, rental concessions, alterations and 
repair of the Premises, lease of less than the entire Premises to any tenant and leasing any or all 
other portions of the Premise before reletting the Premises).  Landlord shall not be liable, nor 
shall Tenant's obligations hereunder be diminished because of, Landlord's failure to relet the 
Premises or collect rent due in respect of such reletting.  

26. Tenant's Remedies/Limitation of Liability.  Landlord shall not be in 
default hereunder unless Landlord fails to perform any of its obligations hereunder within 30 
days after written notice from Tenant specifying such failure (unless such performance will, due 
to the nature of the obligation, require a period of time in excess of 30 days, then after such 
period of time as is reasonably necessary).  All obligations of Landlord hereunder shall be 
construed as covenants, not conditions; and, except as may be otherwise expressly provided in 
this Lease, Tenant may not terminate this Lease for breach of Landlord's obligations hereunder.  
All obligations of Landlord under this Lease will be binding upon Landlord only during the 
period of its ownership of the Premises and not thereafter.  The term "Landlord" in this Lease 
shall mean only the owner, for the time being of the Premises, and in the event of the transfer by 
such owner of its interest in the Premises, such owner shall thereupon be released and discharged 
from all obligations of Landlord thereafter accruing, but such obligations shall be binding during 
the Lease Term upon each new owner for the duration of such owner's ownership.  Any liability 
of Landlord under this Lease shall be limited solely to its interest in the Premise, and in no event 
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shall any personal liability be asserted against Landlord in connection with this Lease nor shall 
any recourse be had to any other property or assets of Landlord.  

27. Waiver of Jury Trial.  TENANT AND LANDLORD WAIVE ANY 
RIGHT TO TRIAL BY JURY OR TO HAVE A JURY PARTICIPATE IN RESOLVING ANY 
DISPUTE, WHETHER SOUNDING IN CONTRACT, TORT, OR OTHERWISE, BETWEEN 
LANDLORD AND TENANT ARISING OUT OF THIS LEASE OR ANY OTHER 
INSTRUMENT, DOCUMENT, OR AGREEMENT EXECUTED OR DELIVERED IN 
CONNECTION HEREWITH OR THE TRANSACTIONS RELATED HERETO.  

28. Subordination.  This Lease and Tenant's interest and rights hereunder are 
and shall be subject and subordinate at all times to the lien of any mortgage, now existing or 
hereafter created on or against the Premise or the Premises, and all amendments, restatements, 
renewals, modifications, consolidations, refinancing, assignments and extensions thereof, 
without the necessity of any further instrument or act on the part of Tenant.  Tenant agrees, at the 
election of the holder of any such mortgage, to attorn to any such holder.  Tenant agrees upon 
demand to execute, acknowledge and deliver such instruments, confirming such subordination 
and such instruments of attornment as shall be requested by any such holder.  Notwithstanding 
the foregoing, any such holder may at any time subordinate its mortgage to this Lease, without 
Tenant's consent, by notice in writing to Tenant, and thereupon this Lease shall be deemed prior 
to such mortgage without regard to their respective dates of execution, delivery or recording and 
in that event such holder shall have the same rights with respect to this Lease as though this 
Lease had been executed prior to the execution, delivery and recording of such mortgage and had 
been assigned to such holder.  The term "mortgage" whenever used in this Lease shall be deemed 
to include deeds of trust, security assignments and any other encumbrances, and any reference to 
the "holder" of a mortgage shall be deemed to include the beneficiary under a deed of trust.  

29. Mechanic's Liens.  Tenant has no express or implied authority to create 
or place any lien or encumbrance of any kind upon, or in any manner to bind the interest of 
Landlord or Tenant in, the Premises or to charge the rentals payable hereunder for any claim in 
favor of any person dealing with Tenant, including those who may furnish materials or perform 
labor for any construction or repairs.  Tenant covenants and agrees that it will pay or cause to be 
paid all sums legally due and payable by it on account of any labor performed or materials 
furnished in connection with any work performed on the Premises and that it will save and hold 
Landlord harmless from all loss, cost or expense based on or arising out of asserted claims or 
liens against the leasehold estate or against the interest of Landlord in the Premises or under this 
Lease.  Tenant shall give Landlord immediate written notice of the placing of any lien or 
encumbrance against the Premises and cause such lien or encumbrance to be discharged within 
30 days of the filing or recording thereof; provided, however, Tenant may contest such liens or 
encumbrances as long as such contest prevents foreclosure of the lien or encumbrance and 
Tenant causes such lien or encumbrance to be bonded or insured over in a manner satisfactory to 
Landlord within such 30-day period.  Landlord may require tenant to provide to Landlord all 
documents to establish payment by Tenant for all work performed by third parties. 

30. Estoppel Certificates.  Tenant agrees, from time to time, within 10 days 
after request of Landlord, to execute and deliver to Landlord, or Landlord's designee, any 
estoppel certificate requested by Landlord, stating that this Lease is in full force and effect, the 
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date to which rent has been paid, that Landlord is not in default hereunder (or specifying in detail 
the nature of Landlord's default), the termination date of this Lease and such other matters 
pertaining to this Lease as may be requested by Landlord.  Tenant's obligation to furnish each 
estoppel certificate in a timely fashion is a material inducement for Landlord's execution of this 
Lease.  No cure or grace period provided in this Lease shall apply to Tenant's obligations to 
timely deliver an estoppel certificate.  

31. Environmental Requirements.  Except for Hazardous Material contained 
in products used by Tenant in de minimis quantities for ordinary cleaning and office purposes, 
Tenant shall not permit or cause any party to bring any Hazardous Material upon the Premises or 
transport, store, use, generate, manufacture or release any Hazardous Material in or about the 
Premises without Landlord's prior written consent.  Tenant, at its sole cost and expense, shall 
operate its business in the Premises in strict compliance with all Environmental Requirements 
and shall remediate in a manner satisfactory to Landlord any Hazardous Materials released on or 
from the Premise by Tenant, its agents, employees, contractors, subtenants or invitees.  Tenant 
shall complete and certify to disclosure statements as requested by Landlord from time to time 
relating to Tenant's transportation, storage, use, generation, manufacture or release of Hazardous 
Materials on the Premises.  The term "Environmental Requirements" means all applicable 
present and future statutes, regulations, ordinances, rules, codes, judgments, orders or other 
similar enactments of any governmental authority or agency regulating or relating to health, 
safety, or environmental conditions on, under, or about the Premises or the environment, 
including without limitation, the following:  the Comprehensive Environmental Response, 
Compensation and Liability Act; the Resource Conservation and Recovery Act; and all state and 
local counterparts thereto, and any regulations or policies promulgated or issued thereunder.  The 
term "Hazardous Materials" means and includes any substance, material, waste, pollutant, or 
contaminant listed or defined as hazardous or toxic, under any Environmental Requirements, 
asbestos and petroleum, including crude oil or any fraction thereof, natural gas liquids, liquefied 
natural gas, or synthetic gas usable for fuel (or mixtures of natural gas and such synthetic gas).  
As defined in Environmental Requirements, Tenant is and shall be deemed to be the "operator" 
of Tenant's "facility" and the "owner" of all Hazardous Materials brought on the Premises by 
Tenant, its agents, employees, contractors or invitees, and the wastes, byproducts, or residues 
generated, resulting, or produced therefrom.  

Tenant shall indemnify, defend, and hold Landlord harmless from and against any 
and all losses (including, without limitation, diminution in value of the Premises and loss of 
rental income from the Premise), claims, demands, actions, suits, damages (including, without 
limitation, punitive damages), expenses (including, without limitation, remediation, removal, 
repair, corrective action, or cleanup expenses), and costs (including, without limitation, actual 
attorneys' fees, consultant fees or expert fees and including, without limitation, removal or 
management of any asbestos brought into the property or disturbed in breach of the requirements 
of this Paragraph 31, regardless of whether such removal or management is required by law) 
which are brought or recoverable against, or suffered or incurred by Landlord as a result of any 
release of Hazardous Materials for which Tenant is obligated to remediate as provided above or 
any other breach of the requirements under this Paragraph 30 by Tenant, its agents, employees, 
contractors, subtenants, assignees or invitees, regardless of whether Tenant had knowledge of 
such noncompliance.  The obligations of Tenant under this Paragraph 30 shall survive any 
termination of this Lease.  
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Landlord shall have access to, and a right to perform inspections and tests of, the 
Premises to determine Tenant's compliance with Environmental Requirements, its obligations 
under this Paragraph 30, or the environmental condition of the Premises.  Access shall be granted 
to Landlord upon Landlord's prior notice to Tenant and at such times so as to minimize, so far as 
may be reasonable under the circumstances, any disturbance to Tenant's operations.  Such 
inspections and tests shall be conducted at Landlord's expense, unless such inspections or tests 
reveal that Tenant has not complied with any Environmental Requirement, in which case Tenant 
shall reimburse Landlord for the reasonable cost of such inspection and tests.  Landlord's receipt 
of or satisfaction with any environmental assessment in no way waives any rights that Landlord 
holds against Tenant.  

32. Rules and Regulations.  Tenant shall, at all times during the Lease Term 
and any extension thereof, comply with all reasonable rules and regulations at any time or from 
time to time established by Landlord covering use of the Premises.  The current rules and 
regulations are attached hereto.  In the event of any conflict between said rules and regulations 
and other provisions of this Lease, the other terms and provisions of this Lease shall control.  
Landlord shall not have any liability or obligation for the breach of any rules or regulations by 
other tenants in the Premise.  

33. Security Service.  Tenant acknowledges and agrees that, while Landlord 
may patrol the Premise, Landlord is not providing any security services with respect to the 
Premises and that Landlord shall not be liable to Tenant for, and Tenant waives any claim 
against Landlord with respect to, any loss by theft or any other damage suffered or incurred by 
Tenant in connection with any unauthorized entry into the Premises or any other breach of 
security with respect to the Premises.  

34. Force Majeure.  Landlord shall not be held responsible for delays in the 
performance of its obligations hereunder when caused by strikes, lockouts, labor disputes, acts of 
God, inability to obtain labor or materials or reasonable substitutes therefore, governmental 
restrictions, governmental regulations, governmental controls, delay in issuance of permits, 
enemy or hostile governmental action, civil commotion, fire or other casualty, and other causes 
beyond the reasonable control of Landlord ("Force Majeure").  

35. Entire Agreement.  This Lease constitutes the complete agreement of 
Landlord and Tenant with respect to the subject matter hereof.  No representations, inducements, 
promises or agreements, oral or written, have been made by Landlord or Tenant, or anyone 
acting on behalf of Landlord or Tenant, which are not contained herein, and any prior 
agreements, promises, negotiations, or representations are superseded by this Lease.  This Lease 
may not be amended except by an instrument in writing signed by both parties hereto.  

36. Severability.  If any clause or provision of this Lease is illegal, invalid or 
unenforceable under present or future laws, then and in that event, it is the intention of the parties 
hereto that the remainder of this Lease shall not be affected thereby.  It is also the intention of the 
parties to this Lease that in lieu of each clause or provision of this Lease that is illegal, invalid or 
unenforceable, there be added, as a part of this Lease, a clause or provision as similar in terms to 
such illegal, invalid or unenforceable clause or provision as may be possible and be legal, valid 
and enforceable.  
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37. Brokers.  Tenant represents and warrants that it has dealt with no broker, 
agent or other person in connection with this transaction and that no broker, agent or other 
person brought about this transaction, other than the broker, if any, set forth on the first page of 
this Lease, and Tenant agrees to indemnify and hold Landlord harmless from and against any 
claims by any other broker, agent or other person claiming a commission or other form of 
compensation by virtue of having dealt with Tenant with regard to this leasing transaction.  

38. Miscellaneous. 

(a) Any payments or charges due from Tenant to Landlord hereunder shall be 
considered rent for all purposes of this Lease.  

(b) If and when included within the term "Tenant," as used in this instrument, there is 
more than one person, firm or corporation, each shall be jointly and severally liable for the 
obligations of Tenant.  

(c) All notices required or permitted to be given under this Lease shall be in writing 
and shall be sent by registered or certified mail, return receipt requested, or by a reputable 
national overnight courier service, postage prepaid, or by hand-delivery addressed to the parties 
at their addresses below, and with a copy sent to Landlord at City of Oroville, Attn: City 
Administrator, 1735 Montgomery Street, Oroville, California, 95965.  Either party may by notice 
given aforesaid change its address for all subsequent notices. Except where otherwise expressly 
provided to the contrary, notice shall be deemed given upon delivery.  

(d) Except as otherwise expressly provided in this Lease or as otherwise required by 
law, Landlord retains the absolute right to withhold any consent or approval.  

(e) The normal rule of construction to the effect that any ambiguities are to be 
resolved against the drafting party shall not be employed in the interpretation of this Lease or any 
exhibits or amendments hereto.  

(f) The submission by Landlord to Tenant of this Lease shall have no binding force 
or effect, shall not constitute an option for the leasing of the Premises, nor confer any right or 
impose any obligations upon either party until execution of this Lease by both parties.  

(g) Words of any gender used in this Lease shall be held and construed to include any 
other gender, and words in the singular number shall be held to include the plural, unless the 
context otherwise requires.  The captions inserted in this Lease are for convenience only and in 
no way define, limit or otherwise describe the scope or intent of this Lease, or any provision 
hereof, or in any way affect the interpretation of this Lease.  

(h) Any amount not paid by Tenant within 5 days after its due date in accordance 
with the terms of this Lease shall bear interest from such due date until paid in full at the lesser 
of the highest rate permitted by applicable law or 15 percent per year.  It is expressly the intent of 
Landlord and Tenant at all times to comply with applicable law governing the maximum rate or 
amount of any interest payable on or in connection with this Lease.  If applicable law is ever 
judicially interpreted so as to render usurious any interest called for under this Lease, or 
contracted for, charged, taken, reserved, or received with respect to this Lease, then it is 
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Landlord's and Tenant's express intent that all excess amounts theretofore collected by Landlord 
be credited on the applicable obligation (or, if the obligation has been or would thereby be paid 
in full, refunded to Tenant), and the provisions of this Lease immediately shall be deemed 
reformed and the amounts thereafter collectible hereunder reduced, without the necessity of the 
execution of any new document, so as to comply with the applicable law, but so as to permit the 
recovery of the fullest amount otherwise called for hereunder.  

(i) Construction and interpretation of this Lease shall be governed by the laws of the 
state in which the Premise is located, excluding any principles of conflicts of laws.  

(j) Time is of the essence as to the performance of Tenant's obligations under this 
Lease.  

(k) All exhibits and addenda attached hereto are hereby incorporated into this Lease 
and made a part hereof.  In the event of any conflict between such exhibits or addenda and the 
terms of this Lease, such exhibits or addenda shall control.  

(l) In the event either party hereto initiates litigation to enforce the terms and 
provisions of this Lease, the non-prevailing party in such action shall reimburse the prevailing 
party for its reasonable attorney's fees, filing fees, and court costs.  

(m) In the event the total square footage and/or the footprint of the Leased Premises is 
modified by Landlord for purposes of practicality in compliance with any state or federal law, 
including but not limited to the Americans with Disabilities Act, Tenant agrees to accept such 
modifications without compensation.  In the event Tenant reasonably believes such 
modifications prevent Tenant’s Use of the Premises, as outlined in Paragraph 3, Tenant’s sole 
remedy is to meet and confer with Landlord to seek voluntary modification of the Lease. 
 

39. Landlord's Lien/Security Interest.  Tenant hereby grants Landlord a 
security interest, and this Lease constitutes a security agreement, within the meaning of and 
pursuant to the Uniform Commercial Code of the state in which the Premises are situated as to 
all of Tenant's property situated in, or upon, or used in connection with the Premises (except 
merchandise sold in the ordinary course of business) as security for all of Tenant's obligations 
hereunder, including, without limitation, the obligation to pay rent.  Such personality thus 
encumbered includes specifically all trade and other fixtures for the purpose of this Paragraph 
and inventory, equipment, contract rights, accounts receivable and the proceeds thereof.  In order 
to perfect such security interest, Tenant shall execute such financing statements and file the same 
at Tenant's expense at the state and county Uniform Commercial Code filing offices as often as 
Landlord in its discretion shall require; and Tenant hereby irrevocably appoints Landlord its 
agent for the purpose of executing and filing such financing statements on Tenant's behalf as 
Landlord shall deem necessary.  
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IN WITNESS WHEREOF, Landlord and Tenant have executed this Lease as of the day 

and year first above written.  

 
CITY OF OROVILLE 
LANDLORD 

 

By:   __________________________ 

Linda L. Dahlmeier, Mayor 

 

ATTEST 

 

By:   __________________________ 

Donald Rust, Acting City Clerk 

 

APPROVED AS TO FORM 

 

By:   __________________________ 

Scott E. Huber, City Attorney 

RONALD ALEXANDER 
TENANT 

 

By:   __________________________ 

Print: RONALD ALEXANDER 

DBA:  Lover Your Vets          

 

By:   __________________________ 

Print:   

 

 

 

BUSINESS LICENSE NO. 

 

_______________________________ 
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OROVILLE CITY COUNCIL 
STAFF REPORT 

 
TO: MAYOR AND CITY COUNCIL MEMBERS 
   
FROM: AMY BERGSTRAND, MANAGEMENT ANALYST III 
  DONALD RUST, DIRECTOR 
  COMMUNITY DEVELOPMENT DEPARTMENT 
 
RE: MODIFICATIONS TO HOME INVESTMENT PARTNERSHIP 

PROGRAM RESOLUTION NO. 8378 
 
DATE: APRIL 19, 2016 
 
 
SUMMARY 
 
The Council may consider modifications to HOME Investment Partnership 
Program (HOME) Resolution as required by the State of California Department of 
Housing and Community Development. 
 
DISCUSSION 
 
On March 25, 2016, staff received notification that the resolution that was 
submitted with the application for 2015 HOME grant application was not legally 
sufficient.  Under the direction of the legal counsel, they will not be accepting 
resolutions that use “and/or” when naming authorized signors.  For purposes of 
remaining consistent and adhering to procedure, they are requiring a new 
resolution stating either “and” or “or” for multiple authorized signors. 
 
FISCAL IMPACT 
 
None 
 
RECOMMENDATIONS 
 
Adopt Resolution No. 8489 – A RESOLUTION OF THE OROVILLE CITY 
COUNCIL MODIFYING RESOLTUION NO. 8378, AUTHORIZING THE 
SUBMITTAL OF AN APPLICATION TO THE STATE OF CALIFORNIA 
DEPARTMENT OF HOUSING AND COMMMUNITY DEVELOPMENT FOR 
FUNDING UNDER THE HOME INVESTMENT PARTNERSHIP PROGRAM; 
AND IF SELECTED, THE EXECUTION OF A STANDARD AGREEMENT, ANY 
AMENDMENTS THERETO, AND OTHER RELATED DOCUMENTS 
NECESSARY TO PARTICIPATE IN THE HOME INVESTMENT PARTNERSHIP 
PROGRAM. 
 
ATTACHMENTS 
 
Resolution No. 8489 



 
CITY OF OROVILLE 

RESOLUTION NO. 8489  
 

A RESOLUTION OF THE OROVILLE CITY COUNCIL MODIFYING RESOLTUION NO. 
8378, AUTHORIZING THE SUBMITTAL OF AN APPLICATION TO THE STATE OF 
CALIFORNIA DEPARTMENT OF HOUSING AND COMMMUNITY DEVELOPMENT 
FOR FUNDING UNDER THE HOME INVESTMENT PARTNERSHIP PROGRAM; AND 
IF SELECTED, THE EXECUTION OF A STANDARD AGREEMENT, ANY 
AMENDMENTS THERETO, AND OTHER RELATED DOCUMENTS NECESSARY TO 
PARTICIPATE IN THE HOME INVESTMENT PARTNERSHIP PROGRAM 

 
 

WHEREAS: 
 
A. The State of California Department of Housing and Community Development (the 

“Department”) is authorized to allocate HOME Investment Partnerships Program 
(“HOME”) funds made available from the U.S. Department of Housing and Urban 
Development (“HUD”).  HOME funds are to be used for the purposes set forth in 
Title II of the Cranston-Gonzalez National Affordable Housing Act of 1990, in 
federal implementing regulations set forth in Title 24 of the Code of Federal 
Regulations, part 92, and in Title 25 of the California Code of Regulations 
commencing with section 8200. 

 
B. On May 15, 2015, the Department issued a 2015 Notice of Funding Availability 

announcing the availability of funds under the HOME program (the “NOFA”). 
 
C. In response to the 2015 NOFA, the City of Oroville a municipal corporation, of the 

State of California (the “Applicant”), wishes to apply to the Department for, and 
receive an allocation of, HOME funds. 

  
IT IS NOW THEREFORE RESOLVED THAT: 
 
1.  In response to the 2015 NOFA, the Applicant shall submit an application to the 

Department to participate in the HOME program and for an allocation of funds not 
to exceed One Million Dollars ($1,000,000) for the following activities and/or 
programs:  

 
To provide gap financing to low-income, first time homebuyers to assist with the 
acquisition of single-family homes within the city-limits of Oroville. 

 
2. If the application for funding is approved, then the Applicant hereby agrees to use 

the HOME funds for eligible activities in the manner presented in its application as 
approved by the Department in accordance with the statutes and regulations cited 
above.  The Applicant may also execute a standard agreement, any amendments 
thereto, and any and all other documents or instruments necessary or required by 



the Department or HUD for participation in the HOME program (collectively, the 
required documents). 

 
3.  The applicant authorizes the Mayor or her designee(s) to execute, in the name of 

the applicant the required documents. 
 
4.   The City Clerk shall attest to the adoption of this Resolution. 
 
PASSED AND ADOPTED by the Oroville City Council at a regular meeting on April 19, 
2016, by the following vote: 
 
 
AYES:   
 
NOES:  
 
ABSTAIN:  
  
ABSENT:  
 
      ______________________________ 
      Linda L. Dahlmeier, Mayor 
 
APPROVED AS TO FORM:  ATTEST:  
 
 
_____________________________ ______________________________ 
Scott E. Huber, City Attorney  Donald Rust, Acting City Clerk   
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OROVILLE CITY COUNCIL 
STAFF REPORT 

 
TO:        MAYOR AND COUNCIL MEMBERS 
                               
FROM:          LIZ EHRENSTROM, HUMAN RESOURCE MANAGER 
 
RE:   PAYMENT OF CALIFORNIA PUBLIC EMPLOYEE RETIREMENT 

BENEFITS FOR SEASONAL EMPLOYEE 
                 
DATE:           APRIL 19, 2016 
 
SUMMARY  
 
The Council may consider the continued to employment of a seasonal part-time 
employee that will require California Public Employee Retirement System (CalPERS) 
retirement contributions. 
 
DISCUSSION 
 
The City has recently re-hired a part-time seasonal employee to help the Parks and 
Trees Department due to a shortage of full-time staff.  The City normally hires this 
individual during the seasonal period and the work hours are normally limited to 999 
hours per fiscal year to avoid enrolling and paying into CalPERS retirement.  Due to a 
shortage of staff, this seasonal individual has been hired early to help alleviate some of 
the workload on overburdened staff.  The employee has reach the maximum number of 
hours (999).  In lieu of layoff, staff would like authorization to continue to employ this 
seasonal worker and enroll them in the CalPERS retirement system.  This seasonal 
employee has worked for the City since 2013.  The individual is a dedicated worker and 
the Parks and Trees Department would benefit from their continued employment.  
Salary savings from the absence of one employee is $14,490.82 for the period of March 
27, 2016 pay period through June 19, 2016 pay period.  The cost of the seasonal 
employee, with wages and CalPERS retirement, is $5,367.79 for the same time period, 
which is still a $9,123.03 savings to the City for the remainder of this fiscal year.  Staff is 
requesting authorization to continue to employ this seasonal worker and enroll them into 
the CalPERS retirement system to help alleviate the overburdened staff of the Parks 
and Trees Department. 
 
FISCAL IMPACT 
 
No fiscal impact due to salary savings of $14,490.82 for pay periods March 27, 2016 
through June 19, 2016. 
 
RECOMMENDATION 
 
Approve staff to enroll the seasonal employee into the CalPERS retirement system. 
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CITY OF OROVILLE  
STAFF REPORT 

 
 

TO: MAYOR DAHLMEIER AND CITY COUNCIL MEMBERS 
  
FROM: BILL LAGRONE, DIRECTOR OF PUBLIC SAFETY 
 
RE: BALLOT MEASURE FOR POTENTIAL SALES TAX INCREASE 

FOR NOVEMBER 2016 GENERAL MUNICIPAL ELECTION 
 
DATE: APRIL 19, 2016 
 
 
SUMMARY 
 

 The Council will receive a presentation on a potential sales tax increase for the 
Public Safety Department and may provide direction to staff on how to proceed.  

 
DISCUSSION 
 
The staff of the Oroville Public Safety Department has been tasked with 
examining any and all ways to reduce the operational cost of the Police and Fire 
Departments. In July 2014, the Council authorized the Public Safety Department 
to explore the potential cost of contracting with other larger agencies. At the 
same meeting, several Council members expressed the desire to explore other 
alternatives.  
 
Staff has conducted research on a potential sales tax increase. This option has 
previously been discussed and never really materialized into anything more than 
a discussion. It appears the time has come to have an open discussion about the 
sustainability of local Public Safety Services with the community. Currently, 
Public Safety is understaffed. Neither the Fire Department or the Police 
Department have grown in over 25 years, yet the population of the community 
has increased significantly and the reliance upon the services of the Public 
Safety Department provides has dramatically increased. Non-growth has come 
with a cost. That cost is often at the expense of the quality of work performed, the 
need to work faster, which translates into what appears to be rude or 
discourteous behavior and safety issues. All of these greatly concern the 
administration of the Public Safety Department.  These concerns are equally 
shared by the leadership of the OFFA and the OPOA. It is our combined desire 
to provide the best service possible to our community.  
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In order to improve Public Safety services, the City needs more Fire and Law 
Enforcement professionals. Staff does not have any other solution to this 
problem other than the one that was presented on July 15, 2014, or this potential 
solution that is being presented now. 
 
Based upon the City’s 2015 sales tax, if the citizens of Oroville were to approve a 
0.25% (one-quarter percent) sales tax for public safety personnel, approximately 
$894,580 could be collected. A 0.5% (one-half percent) additional sales tax could 
collect approximately 1,789,160. A 0.75% (three-quarter percent) additional sales 
tax could collect approximately $2,683,740 and a 1% additional sales tax could 
collect approximately $3,578,320, annually. 
 
What a 0.75% sales tax means to the average person is for every $100 dollars 
spent that is subject to sales tax, the person would pay an additional .75 cents. 
Additionally, this sales tax would take the entire burden of the cost of public 
safety off of the residents of Oroville. This sales tax would spread the cost to all 
who do business in Oroville and potentially utilize the services of the Public 
Safety Department.  
 
These increased revenues, along with current levels of funding, would allow the 
Public Safety Department the growth that is desperately needed. At the upper 
end of this funding this could mean as many as 16 new safety employees to 
serve the citizens of Oroville. 
 
The process for getting this type of ballot measure must begin with the 
amendment of the City Transactions and Use Tax of the Oroville City Code. This 
type of measure must be consolidated with a regularly scheduled general 
municipal election for members of the governing body of the local government, 
except in cases of fiscal emergency declared by a unanimous vote of the 
governing body. In order to correctly bring forward to the citizens of Oroville this 
proposal, it is necessary to conduct a series of meetings to adequately and 
openly discuss the provisions of the amendment. Staff proposes a series of five 
meetings covering the topics of type of tax, percentage of tax, duration of tax, 
citizen oversight of tax, alteration of use of tax, and overall approval of ordinance 
amendments.  
 
The first step in this process is the determination as to what type of tax the 
Council will pursue. On March 21, 2016, the City Council met at a special 
meeting to discuss this proposal. At the meeting, the City Council decided to 
pursue a Sales Tax increase and that this proposal should be a General Sales 
Tax.  
  
GENERAL SALES TAX: 
 
These taxes are not special taxes within the meaning of Section 1(d) of Article 
XIIIC of the California Constitution, but are general taxes imposed for general 
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government purposes. All taxes imposed by any local government shall be 
deemed to be either general taxes or special taxes. No local government may 
impose, extend, or increase any general tax unless and until that tax is submitted 
to the electorate and approved by a majority vote.  
(50% +1 for approval). 
 
 
Duration of Sales Tax (Sunset): 
 
On April 5, 2016 to continue the process to formulate the ballot question for the 
electorate, direction was needed as to the duration of the Sales Tax. It was 
strongly suggested that this proposed Sales Tax contain a “Sunset” clause. Since 
this is going to be proposed as a General Sales Tax and General Sales Tax must 
coincide with Council elections it was recommended this Sales Tax expire Six (6) 
years after voter approval and implementation. The City Council agreed with this 
recommendation and gave direction to include this provision in the Ordinance.  
 
Citizen Oversight: 
 
An important part of the proposal is the oversight of how this money is used. A 
general mistrust of government is prevalent throughout the Country. To help 
alleviate this mistrust it would be an option to provide citizen oversight. Citizen 
oversight would consist of interested citizens and two Council members. This 
oversight board would meet quarterly to receive information as to how much 
money was generated from the Sales Tax for the previous quarter and how was 
the money expended. This committee would be responsible to report back to the 
full City Council and the Community as to the status of the collection and use of 
the Sales tax. The City Council agreed with this recommendation and gave 
direction to include this provision in the Ordinance.  
 
Alteration of use of funding: 
 
One point of contention still remains to be discussed and determined. This issue 
is the alteration of the use of this funding. The proposed wording currently 
outlines the use of the money to be for Police Officers, Fire Fighters, Municipal 
Law Enforcement Officers, Dispatchers, Public Works Mechanic (for 
maintenance and repair of public safety equipment), Financial Analyst (for 
processing of accounts payable, accounts receivable, grant management, 
payroll, revenue and expenditure tracking and budget management of the Public 
Safety Department), and a Human Resource Analyst (for the Human Resource 
needs of the Public Safety Department).  
 
At the meeting on April 5, 2016, City Attorney Huber provided the opinion that to 
include a non-alteration clause would invalidate this Sales Tax proposal.  
 
Staff is requesting direction on the percentage of Sales Tax for this proposal.  
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Option A: 0.25% sales tax for public safety personnel, approximately $894,580 
could be collected. If the Council approved this percentage and the Citizens 
approve it as well the Public Safety Department would be able to add the 
following personnel, 2 Police Officers and 2 Fire Fighters.  
 
Option B: 0.5% sales tax for public safety personnel, approximately 
$1,789,160.00 could be collected. If the Council approved this percentage and 
the Citizens approve it as well the Public Safety Department would be able to 
add the following personnel, 5 Police Officers, 3 Fire Fighters, and 2 Dispatchers.  
 
Option C: 0.75% sales tax for public safety personnel, approximately 
$2,683,740.00 could be collected. If the Council approved this percentage and 
the Citizens approve it as well the Public Safety Department would be able to 
add the following personnel, 7 Police Officers, 4 Fire Fighters, 2 Dispatchers, 2 
Municipal Law Officers, and 1 Financial Analyst.  
 
Option D: 1% sales tax for public safety personnel, approximately $3,578,320.00 
could be collected. If the Council approved this percentage and the Citizens 
approve it as well the Public Safety Department would be able to add the 
following personnel, 9 Police Officers, 5 Fire Fighters, 2 Dispatchers, 4 Municipal 
Law Officers, 1 Mechanic, 1 human Resource Analyst and 1 Financial Analyst. 
 
 
                                          Year 1 
Position ¼ %  ½ % ¾% 1% 
Police Officers X X X X 
Fire Fighters X X X X 
Dispatchers  X X X 
Municipal Law   X X 
Mechanic    X 
Financial Analyst   X X 
Human Resource Analyst    X 
 
 
After year one of this proposal, the staffing levels of Police Officer and Fire 
Fighters would increase by one position. The additional money will be realized 
due to the fact new equipment will not have to be purchase once the initial 
implementation of this proposal has taken affect.  
 
It is further recommended that any monies that are realized from this Sales Tax 
be set aside for future cost such as increased employee cost from state 
mandated programs such as PERS, and for Capital Equipment replacement i.e.: 
(fire trucks, police cars and Police and Fire protective equipment). 
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Staff is requesting direction on how the City Council would like to proceed. 
 
If adequate direction is provided, staff will return to Council during the second 
meeting in May with the proposed Ordinance and Ballot Measure Language for 
the Council’s final approval and submission to the County Election Clerk.  
 
FISCAL IMPACT 
 
No impact at this time.  
 
RECOMMENDATION 

 
Provide direction, as necessary. 
 
ATTACHMENTS 
 
None 
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OROVILLE CITY COUNCIL 
STAFF REPORT 

 
TO:  MAYOR AND CITY COUNCIL MEMBERS  
   
FROM: RUTH WRIGHT, FINANCE DIRECTOR 
    
RE:   3rd QUARTER BUDGET REVIEW - JULY 1, 2015 THROUGH MARCH 

31, 2016 
 
DATE: APRIL 19, 2016 
 
    
SUMMARY 
 
The Council may consider the 3rd Quarter Budget review and adjustments relating to July 1, 
2015 through March 31, 2016. 
  
DISCUSSION 
 
The Budget review for the 3rd quarter of the 2015-2016 year have been completed and are 
ready for review. 
  
FISCAL IMPACT 
 
No impact to the General Fund as increases equal decreases to the budget. 
 
RECOMMENDATION 
 
Approve the 3rd Quarter Budget review and adjustments for July 1, 2015 through March 31, 
2016. 

 
ATTACHMENTS 
 
Budget Adjustment Recommendations 
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BUDGET ADJUSTMENT  
RECOMMENDATIONS WILL BE 
DELIVERED UNDER SEPARATE 

COVER 
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OROVILLE CITY COUNCIL 

STAFF REPORT 
 

TO:              MAYOR AND CITY COUNCIL MEMBERS 
                   
FROM:         SCOTT E. HUBER, CITY ATTORNEY 
 
RE:   RESOLUTION IN OPPOSITION TO THE WATER RATE INCREASE 

REQUESTED BY CALIFORNIA WATER SERVICE COMPANY FOR 
CUSTOMERS IN OROVILLE  

 
DATE: APRIL 19, 2016 
 
SUMMARY 
 
The Council may consider a resolution of the in opposition to the water rate increase 
requested by California Water Service Company (“Cal Water”) for customers in Oroville. 
 
DISCUSSION 
 
On April 5, 2016, the Council received a presentation by Jack Kiley related to the rate 
increase proposed by Cal Water and the potential for acquisition of a water company.  
Justin Skarb from Cal Water also made comments during the presentation. 
 
The City's residents receive water from three water purveyors:  (1) Thermalito Water 
and Sewer District ("TWSD"); (2) South Feather Water and Power Agency ("South 
Feather"); and (3) Cal Water.  Oroville residents whose homes are served by TWSD or 
South Feather pay between one-half to one-third the charges of a similarly situated Cal 
Water customer for similar water usage.  Cal Water’s rates for its Chico customers are 
approximately half of that charged to its Oroville customers 
 
Cal Water's rates have increased by almost 100% in the last 8 years, well above the 
Consumer Price Index.  The system is aging and many residents feel that the overall 
maintenance of the system is below the standard that the residents expect. 
 
Staff was requested to place the attached Resolution on the agenda for consideration 
by the Council. 
 
FISCAL IMPACT  
 
None. 
 
RECOMMENDATION 
 
Adopt Resolution No. 8490 – A RESOLUTION OF THE OROVILLE CITY COUNCIL IN 
OPPOSITION TO THE WATER RATE INCREASE REQUESTED BY CALIFORNIA 
WATER SERVICE COMPANY FOR CUSTOMERS IN OROVILLE.  
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ATTACHMENTS  
 
Resolution No. 8490 
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OROVILLE CITY COUNCIL  
RESOLUTION NO. 8490 

 
A RESOLUTION OF THE OROVILLE CITY COUNCIL IN OPPOSITION TO THE 
WATER RATE INCREASE REQUESTED BY CALIFORNIA WATER SERVICE 
COMPANY FOR CUSTOMERS IN OROVILLE 
 
 

1. WHEREAS, Oroville is a charter city with more than 18,000 residents.  The City's 
residents receive water from three water purveyors:  (1) Thermalito Water and 
Sewer District ("TWSD"); (2) South Feather Water and Power Agency ("South 
Feather"); and (3) California Water Service Company (“Cal Water”); and 

 
2. WHEREAS, the citizens of Oroville are struggling financially, and the region 

continues to experience stagnant economic growth.   The local unemployment 
rate is approximately 8.6%, while the unemployment in the United States is 
currently 6.3%.  In Oroville, home values have decreased in the last five years by 
12%, and the current income per capita is $18,844 in Oroville.  In fact, 
approximately 41% of Oroville residents live beneath the US poverty level; and 
 

3. WHEREAS, Oroville residents whose homes are served by TWSD or South 
Feather pay between one-half to one-third the charges of a similarly situated Cal 
Water customer for similar water usage; and  
 

4. WHEREAS, Oroville residents who receive water from Cal Water need 
immediate relief from the current water rates charged by the utility.  In short, 
Oroville residents who receive water from Cal Water simply cannot afford higher 
water rates; and 

 
5. WHEREAS, Cal Water's rates have increased by almost 100% in the last 8 

years, notwithstanding the fact that Cal Water’s costs of water, personnel, and 
other expenses have not increased by the same percentage; and  
 

6. WHEREAS, Cal Water claims general administrative costs of approximately 
$738,000 to service Oroville’s 3,600 Cal Water customers; and 
 

7. WHEREAS, Cal Water's rate increases for the last decade have increased well 
above the Consumer Price Index; and 
 

8. WHEREAS, Cal Water’s rates for its Chico customers are approximately half of 
that charged to its Oroville customers; and 
 

9. WHEREAS, water is a precious and necessary resource to sustain life.   
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NOW, THEREFORE, BE IT HEREBY RESOLVED by the Oroville City Council as 
follows: 
 

1. The City Council formally opposes the rate increase requested by Cal Water for 
the Oroville Region because it has received rate increases well above the rate of 
inflation for the last decade; and 
 

2. The City Council requests that the California Public Utilities Commission grant no 
further rate increases to the Cal Water rates for the Oroville Region for the 
foreseeable future, until the rates are brought in line with other water purveyors in 
the Butte County region; and 
 

3. The City Council directs staff to explore alternatives to provide water to the City’s 
residents who currently receive water service from Cal Water. 

 
  

PASSED AND ADOPTED by the Oroville City Council at a regular meeting held 
on April 19, 2016, by the following vote: 
 
AYES:  
 
NOES:  
 
ABSTAIN:  
 
ABSENT:  
 
 
              
       Linda L. Dahlmeier, Mayor 
 
APPROVED AS TO FORM:   ATTEST: 
 
 
 
              
Scott E. Huber, City Attorney   Donald Rust, Acting City Clerk 
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M E M O R A N D U M  
 
 

TO:  MAYOR DAHLMEIER & COUNCIL MEMBERS 
     
FROM: BOB MARCINIAK, PROGRAM SPECIALIST 
 
RE: CITY COUNCIL ACTIVITY REPORT – VARIOUS COMMITTEES  
 
DATE: APRIL 19, 2016 
 
 
The following provides a succinct summary of various committee meetings that I 
attended on behalf of the City during the month of March 2016: 
  

• Tourism Committee 
 

o Established in 2008 as part of the City funded Tourism Study 
o Meets on the 2nd Tuesday of each month 
o Volunteer committee with 12 representatives from the community 

 March 8th meeting 
• Tour of the Oroville Inn conducted by Bud Tracy there were 

12 committee members in attendance 
• Updated information on the Wildflower Festival  
• Updated information on programs & events at the Lake 

Oroville Visitors Center 
• Updated information regarding improvements in the Historic 

Downtown District 
 

• Wild Flower & Nature Festival (Event: Saturday, April 2, 2016) 
 

o This is a Feather River Recreation & Park District event that has been 
held the last few years at Riverbend Park.  The City & the SBF has had a 
booth related to parks & trails planning, the proposed aquatic center and 
the city museums, walking and Greenline tours.  

o Planning Meeting March 23rd 
 Vendors lined up (78+) 
 Bands confirmed (3) 
 Kayaking in the Feather River coordinated by the Oroville Aquatic 

Center  
 Request for MLE’s and/or VIP’s to assist with security 

  
 
 
 

 



 

2 
 

• Feather Fiesta Days Committee (Event: Saturday, May 7, 2016) 
 

o Meets on the 2nd Wednesday of each month (December to May) 
o All meetings and events are under the direction of Upstate Community 

Enhancement Foundation, Event Coordinator (funded by the SBF) 
o March 9th  meeting 

 
 City of Oroville will provide infrastructure/support for getting the City 

“polished” for this major event that draws in excess of 15,000 
people each year 

 ODBA on target for booths in parking lot A and throughout the 
Historic Downtown 

 Gold Rush Car Show plans to have 900+ vehicles on display 
 Exchange Club will host the Grand Parade starting at 10:00 A.M. 
 Kiwanis Club will host the Kiddie Parade on Friday   
 Chinese Temple & Museum Complex will host a tea on 

Wednesday, May 4th 
 

• Salmon Festival Committee (Event:  Saturday, September 24th) 
 

o Committee planning with Event Coordinator on March 1514th 
o Meets on the 3rd Tuesday of each month (March to September) 
o All meetings and events are under the Upstate Community Enhancement 

Foundation, Event Coordinator (funded by the SBF) 
 

 
 
 
 
 



Supplemental Benefits Fund
Informational Summary of Funds January 1, 2016 to March 31, 2016
Bob Marciniak, SBF Program Specialist 538-2518

March Report to Oroville City Council/SBF Fund Administrator 

Agreement # SBF Open Grants/Commitments For: Agreement $ Expires

3154 Upstate Community Enhancement Foundation 2016 Major Events Coordinator 30,000.00 1/31/2017
3153 Veterans' Memorial Park Improvements 112,000.00 10/20/2016
3076 FRRPD Nelson Complex Well 30,000.00 3/3/2016
3109 FRRPD Brad Freeman Trail/Environmental 20,000.00 3/14/2016
3110 Forebay Aquatic Center Operating Expenses 54,000.00 3/14/2016
3145 ESA Feather River Consolidated MP 68,950.00 9/15/2016
3060 Melton Design Group Prelim Design Oroville Aquatic Center 20,000.00 open

Commitment SBF/Administrative Maps, Brochures 10,000.00 open
Commitment SBF/Administrative Budget July 1, 2014 to June 30, 2016 90,240.00 6/30/2016

Budget or B
Date Payee Agreement #/or comments Agreement A Invoice Available

1/11/2016 Great Ad-Venture Publishing, Inc. part of map/brochure project 10,000.00 B -536.25 7,878.35
1/11/2016 ESA 3145 FRC Master Plan 68,950.00 A -8,697.96 60,252.04
1/11/2016 Forebay Aquatic Center 3110/Operating Expenses 54,000.00 A -5,500.00 5,972.78
1/20/2016 City of Oroville Administrative Exp/Oct.Nov.Dec. 90,240.00 B -13,506.12 17,297.07

2/19/2016 Cota Cole LP Legal Expenses (in Admin Budget) 17,297.07 B -916.90 16,380.17
2/19/2016 Comers Printing 7500 Oroville Tourism Maps 7,878.35 B -7,290.77 587.58
2/26/2016 ESA 3145 FRC Master Plan 60,252.04 A -1,383.75 58,868.29
2/26/2016 Feather River Recreation & Park District Riverbend Playground Grant 50,000.00 A -50,000.00 0.00

3/18/2016 Forebay Aquatic Center 3110/Operating Expenses 5,972.78 A -5,447.25 525.53
3/31/2016 City of Oroville Administrative Exp/Jan.Feb.March 16,380.17 B -13,379.40 3,000.77



SBF Fund 9920 Reconciliation

Funds at DWR 0.00 0.00
Funds at City 333,668.07

Committed SBF Funds -273,145.44
Not-committed SBF Funds 60,522.63
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