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OROVILLE CITY COUNCIL 
STAFF REPORT 

 
TO:  MAYOR AND COUNCIL MEMBERS 
     
FROM: RICK WALLS, INTERIM CITY ENGINEER;  
  DONALD RUST, DIRECTOR (530) 538-2433 
  COMMUNITY DEVELOPMENT DEPARTMENT 
 
RE: AGREEMENT TO RIGHT-OF-ENTRY/POSSESSION WITH THE BUTTE 

COUNTY OFFICE OF EDUCATION  
 
DATE: NOVEMBER 17, 2015 

 
SUMMARY 
 
The Council may consider an Agreement to Right-of-Entry/Possession with the Butte 
County Office of Education for the installation of existing and proposed fiber optic 
communication lines in the downtown area. 
 
DISCUSSION 
 
The Butte County Office of Education (BCOE) has submitted an Encroachment Permit 
Application for the installation of a new communication line beneath Lincoln Street at 
Bird Street. The location of the new communication line is shown on the attached 
Exhibit “A” as Location “C”.  As this will be a permanent utility beneath the City’s right- 
of-way, to be owned and maintained by BCOE, an Agreement to Right-of-
Entry/Possession is required for this and two previously installed communication lines.  
The two previously installed communication lines are shown on the attached Exhibit “A” 
as Locations “A” and “B”.  These communication lines are designed to allow 
communication between BCOE computers systems in the downtown area.  The total 
footage for each utility are as follows: 
 

Area A: Bird Street Between Lincoln and Huntoon = 70’ 
Area B: Lincoln and Robinson = 75’ 
Area C: Lincoln South Side Bird = 70’ 
 

A Right of Entry/Possession Agreement has been prepared and a fee has been 
calculated.  The proposed agreement requires the payment of fees in the amount of 
$407.81 annually.  A base fee of $189.63 has been calculated based on an informal 
appraisal that yielded an average of $3.15 per square foot (sf) for commercial property.  
The $3.15 per square foot is then multiplied by the utility trench square footage of 1,075, 
then by a coupon rate of 5.6% to obtain the base fee. 
 
The base fee is then combined with an annual encroachment permit fee of $218.78, for 
the annual total of $408.41.  The Agreement contains a 2% annual payment escalation 
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factor, with the Agreement to remain in force until the utility is removed from the City’s 
right-of-way. 
 
The Agreement also contains conditions regarding notification to the City in the event 
utility repairs are needed, and the requirement to meet City standards regarding allowed 
repairs for an annual encroachment permit to be issued to the County.  BCOE has also 
joined the Underground Service Alert Program.  
 
FISCAL IMPACT 
 
The City will receive $407.81 annually to be deposited into the Public Works 
Administration fund: Public Works 001-4670-3000. 
 
RECOMMENDATION 
 
Adopt Resolution No. 8444 – A RESOLUTION OF THE OROVILLE CITY COUNCIL 
AUTHORIZING AND DIRECTING THE MAYOR TO EXECUTE AN AGREEMENT TO 
RIGHT-OF-ENTRY/POSSESSION WITH THE BUTTE COUNTY OFFICE OF 
EDUCATION FOR THE INSTALLATION OF COMMUNICATION LINES AT THREE 
LOCATIONS IN THE DOWNTOWN AREA – (Agreement No. 3157). 
 
ATTACHMENTS 
 
Exhibit A – BCOE Underground Utility Locations 
Resolution No. 8444 
Agreement No. 3157 
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